
DESERT WATER AGENCY      BOARD OF DIRECTORS 
APRIL 20,  2021       REGULAR MEETING AGENDA  

8:00 A.M. OPERATIONS CENTER - 1200 SOUTH GENE AUTRY TRAIL  – PALM SPRINGS – CALIFORNIA 

Pursuant to the Governor’s Executive Order N-29-20, there will be no public location for attending in person. Members of 
the public who wish to participate may do so by calling in at: 

Toll Free: (866) 899-4679 
Access Code: 888-802-341 

or Via Computer: 
https://www.gotomeeting.com/meeting/join-meeting 

9-digit Meeting ID: 888802341

Members of the public who wish to comment on any item within the jurisdiction of the Agency or any item on the agenda 
should submit comments by emailing sbaca@dwa.org before 5:00 p.m. April 19. Comments will become part of the Board 
meeting record. Board members and staff will be participating in this meeting via teleconference. 

*In order to reduce feedback, please mute your audio when you are not speaking.

1. CALL TO ORDER/PLEDGE OF ALLEGIANCE BLOOMER 

2. ROLL CALL BACA  

3. APPROVAL OF MINUTES -     April 6, 2021 BLOOMER 

4. GENERAL MANAGER’S REPORT KRAUSE 

5. COMMITTEE REPORTS - A. Finance – April 13, 2021 STUART 

B. Executive – April 15, 2021 BLOOMER 

6. SECRETARY-TREASURER’S REPORT – March 2021 STUART 

7. PUBLIC COMMENT: Members of the public may comment on any item not listed on the agenda, but within the jurisdiction of the Agency. In addition,

members of the public may speak on any item listed on the agenda as that item comes up for consideration. Speakers are requested to keep their comments 
to no more than three (3) minutes. As provided in the Brown Act, the Board is prohibited from acting on items not listed on the agenda.

8. ACTION ITEMS
A. Request Authorization for General Manager to Enter into Updated MOU with United METZGER 

Way of the Desert
B. Request Authorization to Enter into Funding Agreement with Department of Water KRAUSE 

Resources (DWR) for the Perris Dam Seepage Recovery Project
C. Request Authorization to Execute Energy Services Agreement with Golden State Renewable JOHNSON 

Energy (GSRE) for Commercial Battery Energy Storage System (BESS) Installation at
Acanto Booster Site

9. DISCUSSION ITEM
A. March Water Use Reduction Figures METZGER 
B. Delta Conveyance Project Update KRAUSE 

10. DIRECTORS COMMENTS/REQUESTS

11. CLOSED SESSION

A. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Agua Caliente Band of Cahuilla Indians vs. Coachella Valley Water District, et al
(Two Cases)
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B. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Mission Springs Water District vs. Desert Water Agency

C. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Bonnie Kessner, et al vs. Desert Water Agency, et al

D. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: AT&T vs. County of Riverside

E. CONFERENCE WITH LEGAL COUNSEL – PENDING ADMINISTRATIVE PROCEEDING
Pursuant to Government Code Section 54956.9 (d) (1)
Regional Water Quality Control Board Claim No. 7018 0680 0000 1010 7377

12. RECONVENE INTO OPEN SESSION – REPORT FROM CLOSED SESSION

13. ADJOURN

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as required by Section 202 of the Americans with Disabilities Act of 1990. Any 
person with a disability who requires a modification or accommodation in order to participate in a meeting is asked to contact Desert Water Agency’s Assistant Secretary of the Board, at (760) 
323-4971, at least 48 working hours prior to the meeting to enable the Agency to make reasonable arrangements. Copies of records provided to Board members that relate to any agenda item to 
be discussed in open session may be obtained from the Agency at the address indicated on the agenda. 



9292 

Desert Water Agency Regular Board Meeting Minutes 04/06/21 

MINUTES 
OF THE REGULAR MEETING 

OF THE 
DESERT WATER AGENCY 

BOARD OF DIRECTORS 

April 6, 2021 

DWA Board via Kristin Bloomer, President ) 
Teleconference: James Cioffi, Vice President ) 

Joseph K. Stuart, Secretary-Treasurer ) 
Patricia G. Oygar, Director ) 
Paul Ortega, Director ) 

DWA Staff via Mark S. Krause, General Manager ) 
Teleconference: Esther Saenz, Finance Director ) 

Sylvia Baca, Asst. Secretary of the Board )
Kris Hopping, Human Resources Director ) 
Ashley Metzger, Outreach & Conserv. Mgr. ) 
Kim McCance, Senior Administrative Asst. ) 

Consultants via Michael T. Riddell, Best Best & Krieger ) 
Teleconference: 

Public via David Freedman, Palm Springs Sustainability Comm. ) 
Teleconference: Andy Sells, ACWA/JPIA ) 

19091. President Bloomer opened the meeting at 8:00 a.m. and asked 
everyone to join her in the Pledge of Allegiance. 

19092. President Bloomer called upon Assistant Secretary of the Board 
Baca to conduct the roll call: 

Present: Ortega, Oygar, Stuart, Cioffi, Bloomer 

19093.  President Bloomer welcomed Andy Sells, representing the 
Association of Water Agencies/Joint Powers Insurance Agency (ACWA/ 
JPIA) and invited him to present to the Board. 

Mr. Sells congratulated the Agency and its staff on its Liability, 
Property and Workers Compensation programs over the years and noted over 
200 classes were completed online by DWA staff with Target Solutions last 
year. He then presented the Agency with a refund check for $105,077.75. 

Pledge of Allegiance 

Roll Call 

Presentation – 
ACWA/JPIA 

3 
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19094. President Bloomer called for approval of the March 16, 2021 
Regular Board Meeting Minutes. 
 
 Director Ortega moved for approval.  After a second by Vice 
President Cioffi, the minutes were approved by the following roll call vote: 
 
 AYES:  Ortega, Oygar, Stuart, Cioffi, Bloomer 
 NOES:  None 
 ABSENT: None 
 ABSTAIN: None 
 
19095. President Bloomer called upon General Manager Krause to 
provide an update on Agency operations. 
 
 Mr. Krause provided an update on Agency operations and noted 
his meetings and activities for the past several weeks. 
 
19096.  President Bloomer noted the minutes for the April 1, 2021 
Executive Committee meeting were provided in the Board’s packet. 
 
  In response to Director Ortega, Mr. Krause explained Well 17 
was removed from the Golden State Renewable Energy LLC (GSRE) Battery 
Back-Up Project because it did not meet the requirements. 
 
  In response to Director Ortega, Mr. Krause gave an update on 
Unauthorized Fire Service Water Use. 
 
19097.  President Bloomer called upon Vice President Cioffi to provide 
a report on the April 1, 2021 Conservation & Public Affairs Committee 
meeting. 
 
  Vice President provided a report on the Conservation & Public 
Affairs Committee meeting. 
 
19098.  President Bloomer opened the meeting for public comment. 
 
  Mr. Freedman gave an update on the Mayor’s Conservation 
Challenge and the Palm Springs Airport Demonstration Garden. 
 
  There being no one else from the public wishing to address the 
Board, President Bloomer closed the public comment period. 
 
19099.  President Bloomer called upon Outreach & Conservation 
Manager Metzger to present staff’s Request for Adoption of Additional 
Legislative Bill Positions. 

Approval of 03/16/21 
Regular Board Mtg. 
Minutes 
 
 
 
 
 
 
 
 
 
 
 
 
 
General Manager’s 
Report 
 
 
 
 
 
 
Committee Reports 
Executive 04/01/21 
 
 
 
 
 
 
 
 
 
 
 
 
Conservation & Public 
Affairs 04/01/21 
 
 
 
 
 
 
 
 
 
Public Comment 
 
 
 
 
 
 
 
 
 
 
Items for Action: 
Request Adoption of 
Additional Legislative 
Bill Positions 
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  Mrs. Metzger noted that staff is seeking approval of seven 
additional legislative bills that were not presented at the March 16, 2021 
Board of Directors meeting.  She gave an update and provided a report that 
addressed the additional legislative bills. Staff requests adoption of the 
legislative bills recommended position as the Agency’s position with regard 
to each bill presented.   
 
 Director Oygar moved for approval of staff’s request. After a 
second by Vice President Cioffi, the motion carried by the following roll call 
vote: 
 
  AYES:  Ortega, Oygar, Stuart, Cioffi, Bloomer 
  NOES:  None 
  ABSENT:  None 
  ABSTAIN:  None 

 
19100.  President Bloomer called upon Outreach & Conservation 
Manager Metzger to present staff’s Request for the General Manager to Enter 
into Memorandum of Understanding (MOU) for Implementation of the CV 
Water Counts Regional Conservation Grant Program. 
 
  Mrs. Metzger reported that Coachella Valley Water District, 
Desert Water Agency, City of Indio/Indio Water Authority, Mission Springs 
Water District and City of Coachella/Coachella Water Authority are pursuing 
an agreement on funding allocation and responsibilities for the recent award 
of funding through Round 1 of the Integrated Regional Water Management 
(IRWM) component of Proposition 1. She explained that for this funding 
opportunity, the Department of Water Resources selected Coachella Valley 
Regional Water Management Group (CVRWMG) to obtain $3,825,383 
overall, $1,380,400 of that being dedicated to a regional effort called CV 
Water Counts Regional Conservation Grant Program.  The Agency’s portion 
of the regional water conservation campaign is $350,000. She noted of that, 
$290,000 is for grass removal incentives ($1 per square foot with a $1 
matching requirement) and $60,000 is for the Airport Demonstration Garden.  
 
  Mrs. Metzger reported that staff and General Counsel reviewed 
the MOU and made several adjustments which were accepted by the group. 
She indicated that any funding that is not expended by one party will be 
available to the remaining parties in accordance with the original funding split 
agreed upon. She noted that in past rounds of IRWM, this has been a 
challenge and required additional time for negotiation in a situation where 
time is already limited.   
 

Items for Action: 
(Cont.) 
Request Adoption of 
Additional Legislative 
Bill Positions 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Request Authorization 
for GM to Enter into 
MOU for 
Implementation of 
CVWCRC Grant 
Program 
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  Staff requests Board authorization for the General Manager to 
enter into the MOU for implementation of the CV Water Counts Regional 
Conservation Program. 
 
 Vice President Cioffi moved for approval of staff’s request. 
After a second by Director Ortega, the motion carried by the following roll 
call vote: 
 
  AYES:  Ortega, Oygar, Stuart, Cioffi, Bloomer 
  NOES:  None 
  ABSENT:  None 
  ABSTAIN:  None 
 
19101.  President Bloomer noted that Board packets included Outreach 
& Conservation reports for March 2021. 
 
19102.  President Bloomer called upon Agency Counsel Riddell to 
provide a report on the March 18, 2021 Board of Directors of the State Water 
Contractors meeting. 
 
  Mr. Riddell provided a report on the following items; 1) Closed 
Session, 2) Legislative Report, and 3) Water Operations Report. 
 
19103.  Vice President Cioffi noted that he would like an update report 
on the Delta Conveyance Project. 
 
19104.  At 9:35 a.m., President Bloomer convened into a 
Teleconference Closed Session for the purpose of Conference with Legal 
Counsel, (A) Existing Litigation, pursuant to Government Code Section 
54956.9 (d) (1), Agua Caliente Band of Cahuilla Indians vs. Coachella Valley 
Water District, et al (Two Cases); (B) Existing Litigation, pursuant to 
Government Code Section 54956.9 (d) (1), Mission Springs Water District 
vs. Desert Water Agency; (C) Existing Litigation, pursuant to Government 
Code Section 54956.9 (d) (1) Bonnie Kessner, et al vs. Desert Water Agency, 
et al; (D) Existing Litigation, Pursuant to Government Code Section 54956.9 
(d) (1), AT&T vs. County of Riverside; and (E) Pending Administrative 
Proceeding Pursuant to Government Code Section 54956.9 (d) (1) Regional 
Water Quality Control Board Claim No. 7018 0680 0000 1010 7377. 
 
 
 
 
 

Items for Action: 
(Cont.) 
Request Authorization 
for GM to Enter into 
MOU for 
Implementation of 
CVWCRC Grant 
Program 
 
 
 
 
 
 
 
 
 
 
Discussion Items: 
Outreach & 
Conservation – 
March 2021 
Activities & Events 
 
03/18/2021 SWC Mtg. 
 
 
 
 
 
 
 
 
Directors 
Comments/Requests 
Cioffi 
 
Closed Session: 
A. Existing Litigation – 
ACBCI vs. CVWD, et 
al. (2 Cases) 
B. Existing Litigation – 
MSWD vs. DWA 
C. Existing Litigation-
Bonnie Kessner, et al  
vs. Desert Water 
Agency et al 
D. Existing Litigation - 
Possible Intervention in 
Case: AT&T vs. 
County of Riverside 
E. Pending Admin.  
Proceeding, RWQCB 
Claim 
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19105. At 10:52 a.m., General Manager Krause reconvened the 
meeting into open session and announced there was no reportable action 
taken. 
 
19106. In the absence of any further business, General Manager Krause 
adjourned the meeting at 10:53 a.m. 
 
 
________________________ 
Sylvia Baca 
Assistant Secretary of the Board 

Reconvene – No 
Reportable Action  
 
 
 
Adjournment  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

 

  



Page 1 of 8 

4 
GENERAL MANAGER’S REPORT 

April 20, 2021 

Damaged Air-Vac at 950 N. Indian Canyon Dr. 

On April 14 at approximately 6 a.m. Construction Staff responded to a hit air-vac at 950 N. Indian 
Canyon Dr. This was a hit and run. The air-vac, and air-vac cover was replaced and is back in service. 
The water loss was a fully open 2-inch pipe that flowed for approximately 15 minutes. A police report 
was filed. 
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DWA to Resume in Person Safety Meetings 

DWA staff will begin meeting in small groups in Warehouse No. 3 to participate in monthly safety 
meetings.  Monthly safety meetings have been suspended since the beginning of the COVID-19 
when modified work policies were implemented in March 2020.  The Agency uses safety meetings 
to satisfy many regulatory requirements for employee safety education and training.

Yuba River Dry Year Water Purchase Program 

On April 9, DWR notified the participating SWP Contractors that Yuba dry year water would be 
made available.  DWA has the right to request water delivery as a participant in the program.  The 
Sacramento River Valley water supply index currently classifies this year’s water supply as “critical” 
which determines the availability and cost of this water supply.  Recent Yuba hydrology estimates 
indicate that Yuba County Water Agency (YWA) will produce about 144,000 acre-feet of potentially 
transferable surface water in 2021.  DWA could potentially purchase 997 acre- feet at an 
approximate cost of $427,147 or $428 per acre-foot.  The Agency’s average cost of water over the 
last 5 years has been approximately $245 per acre – foot. 

Colorado River Aqueduct Update (CRA) 

On April 6,  MWD increased to an 8-pump flow in the CRA. To prevent potential overflow within the 
CRA as a result of the increase flow and to act as a contingency relief should things start backing 
up during start-up, MWD released a 50 cfs flow at the Whitewater basin outlets. The following day, 
MWD increased the discharge to 125 cfs and remained at this flow until Monday April 12, at which 
time the discharge flow was reduced to 75 cfs. The flow was again reduced to 50 cfs on Wednesday 
April 14. As of April 14, approximately 2,000 AF has been discharged to the Whitewater basin as a 
result of this MWD operational procedure.   
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Cal OES/FEMA Grant Funding Update 
 
On March 25, DWA requested a time extension from the California Governor’s Office of Emergency 
Services to complete work on environmental and historic preservation analysis for these projects; 
Falls Creek Intake and Low Water Crossing, and Chino North Intake & Whitewater Irrigation Pumps 
Headworks, to November 1, 2021.  On April 14, we received notice from Cal OES that they had 
granted our time extension request. 
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Human Resource’s Meetings and Activities 
 
Meetings: 
 

03/16/2021 DWA Board Meeting Virtual Meeting 
03/22/2021 Weekly Staff Meeting Virtual Meeting 
03/29/2021 Weekly Staff Meeting Virtual Meeting 
03/30/2021 Capital & Extraordinary Budget Review Meeting Virtual Meeting 
04/05/2021 Weekly Staff Meeting Virtual Meeting 
04/06/2021 DWA Board Meeting Virtual Meeting 
04/12/2021 Weekly Staff Meeting Virtual Meeting 
04/19/2021 Engineering/Operations Staff Meeting Virtual Meeting 
   

 
Activities: 
 

03/18/2021 ACWA JPIA Webinar: The Interactive Process Virtual Meeting 
03/18/2021 Meeting with Scott Pieratt from WSP Virtual Meeting 
03/24/2021 Meeting with Esther Saenz and ERP Consultant Virtual Meeting 
03/25/2021 Health Equity call to discuss FSA plans Phone Call 
03/29/2021 DWAEA Contract Negotiations Meeting Virtual Meeting 
03/31/2021 Coachella Valley Regional UWMP Webinar Virtual Meeting 
03/31/2021 Meeting with Esther Saenz and ERP Consultant Virtual Meeting 
04/05/2021 Meeting with Fred Prior Training to set up supervisor 

training program 
Phone Call 

04/08/2021 Water Service Worker I Interviews Virtual Meetings 
04/12/2021 Meeting with Esther Saenz and ERP Consultant Virtual Meeting 
04/12/2021 DWAEA Contract Negotiations Meeting Virtual Meeting 
04/14/2021 CalPERS Webinar: Your Retirement Calculation Virtual Meeting 
04/14/2021 ACWA JPIA Meeting to discuss Worker’s Comp Program Virtual Meeting 
04/14/2021 One Future CV Business Engagement Meeting Virtual Meeting 
04/15/2021 ACWA JPIA Webinar: Recruiting in a Pandemic Virtual Meeting 
04/15/2021 Webinar: ARPA and the COBRA Subsidy Virtual Meeting 
04/19/2021 DWAEA Contract Negotiations Meeting Virtual Meeting 
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General Manager’s Meetings and Activities 
 
Meetings: 
 

04/06/21 DWA Bi-Monthly Board Mtg. Conf Call 
04/06/21 WWRF BLM Permit Cooperators Mtg Conf Call 
04/07/21 Kris Polly Prep. For Mtg W/Senator Padilla’s Staff Conf Call 
04/07/21 SGMA – Mission Creek Mtg Conf Call 
04/08/21 Introductory Mtg. with Senator Padilla’s Office Staff Conf Call 
04/12/21 DWA Wkly Staff Mtgs Conf Call 
04/12/21 Tribal Large Group Mediation Mtg. Conf Call 
04/12/21 DWA Employee Association Negotiating Mtg Conf Call 
04/13/21 DWA Finance Cmte Mtg Conf Call 
04/13/21 Lake Perris Dam Seepage Recovery Agreement Conf Call 
04/13/21 SGMA – SGP SB Mtg W/MSWD Obj Thresholds Etc. Conf Call 
04/13/21 Sites Reservoir – South of Delta SWC Modeling Conf Call 
04/14/21 DCP Coordination Meeting Conf Call 
04/14/21 DCP Update Meeting Conf Call 
04/15/21 DWA Executive Cmte Mtg Conf Call 
04/15/21 SWC Mthly Board Mtg Conf Call 
04/15/21 DC Finance Authority Mthly Board Mtg Conf Call 
04/16/21 Site Reservoir Cmte Mthly Board Mtg Conf Call 
04/19/21 DWA Wkly Staff Mtgs Conf Call 
04/19/21 DWA Employee Association Negotiation Mtg Conf Call 
04/19/21 DWA/CVWD/MWD Coordination Mtg Conf Call 
04/20/21 WWRF-BLM Permit Cooperators Mtg Conf Call 
04/20/21 SGMA – Mission Creek Mtg Conf Call 
04/20/21 DWA Bi-Monthly Board Meeting Conf Call 

 
Activities: 
 

1) SWP Contract Extension Amendment 
2) DWA Remote Meter Reading Fixed Network 
3) Whitewater Hydro – Automatic Re-start 
4) State and Federal Contractors Water Authority and Delta Specific Project Committee 

(Standing) 
5) Whitewater River Surface Water Recharge 
6) Lake Oroville Spillway FEMA funding 
7) Replacement Pipelines 2020-2021 
8) DC Project – Finance JPA Committee (Standing) 
9) DWA/CVWD/MWD Operations Coordination/Article 21/Pool A/Pool B/Yuba Water  

(Standing) 
10)  DWA/CVWD/MWD Exchange Agreement Coordination Committee (Standing) 
11)  SWP 2020 Water Supply 
12)  ACBCI Water Rights Lawsuit 
13)  Whitewater Hydro Operations Coordination with Recharge Basin O&M 
14)  SGMA Tribal Stakeholder Meetings 
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Activities Cont.: 
 

15)  Whitewater Spreading Basins – BLM Permits 
16)  Delta Conveyance Project Cost Allocation 
17)  DWA Surface Water Filtration Feasibility Snow Creek Village/Palm Oasis 
18)  MCSB Delivery Updates 
19)  Well 6 Meaders Cleaners RWQB Meetings 
20)  SWP East Branch Enlargement Cost Allocation 
21)  UWMP Population Calculation Update/Valley-Wide UWMP 
22)  RWQCB Update to the SNMP 
23)  SGMA – San Gorgonio Pass Subbasin 
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Minutes 
Finance Committee Meeting 

April 13, 2021 

 
   

 

Directors Present: Joseph Stuart, Kristin Bloomer 
    
Staff Present:   Mark Krause, Steve Johnson, Esther Saenz 
    
1. Discussion Items 
 

A. Proposed 2021/2022 Capital Budget 
The Committee reviewed the proposed Capital Budget and new capital budgetary 
procedures implemented for the 2021/2022 budget cycle. 
 

B. Proposed 2021/2022 Extraordinary Expense Budget 
The Committee reviewed the proposed Extraordinary Expense Budget for the 
Operating and General Fund as well as discussed the change in budgetary 
procedures creating the new Extraordinary Expense review category. 
 

C. Proposed 2021/2022 Operating Fund Revenues 
The Committee reviewed the proposed Operating Fund Revenues and discussed 
the continued revenue impacts COVID-19. 
 

D. Proposed 2021/2022 General Fund Revenues 
The committee reviewed the proposed General Fund Revenues. 
 

 
2. Adjourn  
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Minutes 
Executive Committee Meeting 

April 15, 2021 
 
 

Directors Present: Kristin Bloomer, James Cioffi 
Staff Present: Mark Krause, Steve Johnson, Esther Saenz, Sylvia Baca 
    
    

 
1. Discussion Items 

 
A. Review Agenda for April 20, 2021 Regular Board Meeting 

The proposed agenda for the April 20, 2021 meeting was reviewed. 
 

B. Expense Reports 
The March expense reports were reviewed. 
 

C. Board Room Audio Visual Upgrades 
Staff provided the Committee with recommendations for Board room updates to 
improve audio and visual presentations during Board meetings. 
   

  2.    Adjourn 
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MARCH 1, 2021

$2,538,372.42
43,447.27

106,112.10
0.00

263,751.00
82,308.12
6,140.00
6,155.36

10,798.00
0.00

3,796.78
10,410.00

0.00
0.00

13,284.40

$496,439.91
233,764.86
181,009.86
280,613.72

1,696,570.97
(102,657.85)

$0.00 
$0.00 

$0.00 
977,000.00

.

MARCH 31, 2021

WATER SALES
RECLAMATION SALES
WASTEWATER RECEIPTS

$416,081.45 

REIMBURSEMENT – WASTEWATER FUND
ACCOUNTS RECEIVABLE – OTHER
CUSTOMER DEPOSITS – SURETY

POWER SALES
METERS, SERVICES, ETC.
REIMBURSEMENT – GENERAL FUND

FRONT FOOTAGE FEES
BOND SERVICE & RESERVE FUND INT
MISCELLANEOUS

CUSTOMER DEPOSITS – CONST.
LEASE REVENUE
INTEREST RECEIVED ON INV. FDS.

PAYMENTS
PAYROLL CHECKS
PAYROLL TAXES

              TOTAL RECEIPTS $3,084,575.45 

CANCELLED CHECKS AND FEES

              TOTAL PAYMENTS $2,785,741.47 

ELECTRONIC TRANSFERS
CHECKS UNDER $10,000.00
CHECKS OVER $10,000.00 – SCH. #1

MONTHLY WATER SALES
EXCESS RETURNED BY B/A

NET INCOME $298,833.98

BALANCE ($262,084.57) $36,436,119.65

FUNDS INVESTED – SCH. #3

              NET TRANSFER

INVESTED

$35,459,119.65

($977,000.00) $977,000.00 

BALANCE

DESERT WATER AGENCY
STATEMENT OF CASH RECEIPTS AND EXPENDITURES

OPERATING ACCOUNT

MARCH 2021

RESERVE FUNDS

INVESTED RESERVE FUNDS
FUNDS MATURED

              BOND SERVICE FUND $0.00 

BOND SERVICE ACCOUNT



Check # Name Description Amount
127753 ACWA/JPIA Health, dental & vision insurance premiums - March 2021 221,615.39$             

127778 Hunter Johnsen Inc. Agency Consulting Services for CV Water Counts 37,565.88$               

127798 Singer Lewak LLP ERP Consulting (W/O # 20-178-M) 99,905.03$               

127804 Z&L Paving Paving 55,674.00$               

127814 MSA Safety Sales, LLC To replace ck # 127485 - MSA Atmospheric Monitors 69,856.50$               

127817 SWRCB Accounting Office Water Systems Annual Fees - Billing Period 7/1/20 - 6/30/21 44,403.23$               

127819 Outflow Technologies Programming - Core backoffice project (W/O # 18-179-M) 25,445.00$               

127822 ACWA/JPIA Health, dental & vision insurance premiums - April 2021 222,880.05$             

127829 CC Pros LLC W/O Refund - Kieley Rd CC 10,563.38$               

127830 Southern California Edison Power 223,351.31$             

127844 Desert Water Agency - Wastewater Wastewater revenue billing - February 2021 77,066.78$               

127875 Badger Meter Inc. Water service supplies 15,449.70$               

127877 Beck Oil Inc Fuel purchase 17,178.16$               

127879 Best Best & Krieger LLP Legal fees 46,761.02$               

127884 Cleanexcel, Inc Cleaning  services - March 2021 15,072.00$               

127888 Core & Main LP Water service supplies 10,008.28$               

127897 Down to Earth Landscaping Landscape maintenance 42,559.58$               

127905 Ferguson Waterworks Water service supplies 11,320.80$               

127919 Inland Water Works Supply Co. Water service supplies 83,327.76$               

127920 Jones Bros Construction Co. 2019/2020 Pipeline replacement - Retention payment - (W/O# 19-113-30) 83,880.03$               

127921 J Colon Coatings Inc. Snow Creek Equalization NO.22 - Progress payment #1 40,090.00$               

127926 Krieger & Stewart Inc. Engineering 61,159.80$               

127932 MRC Smart Technology Solutions Monthly invoive Xerox maintenance 13,496.50$               

127940 Outflow Technologies Programming - Core backoffice project (W/O # 18-179-M) 25,445.00$               

127949 Quadient, Inc. Ink cartridges & supplies 14,118.51$               

127959 Sulzer Electro-Mechanical Well #33 motor repair (W/O# 20-165-W-33) 65,776.15$               

127961 Thatcher Company of California Water service supplies 22,332.13$               

127973 Z&L Paving Paving 15,669.00$               

127981 Sundial PS LLC Grass removal rebate 24,600.00$               

Total 1,696,570.97$        

DESERT WATER AGENCY
Operating Fund

Schedule #1 - Checks Over $10,000
March 2021



MMFUND

AGCY BOND

CORP

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

LAIF Money Market Fund
LAIF - OP

--- --- 03/31/2021 03/31/2021 30,434,909.65 30,434,909.65 30,434,909.65 ---

LAIF Money Market Fund
LAIF - OP

--- --- 03/31/2021 03/31/2021 30,434,909.65 30,434,909.65 30,434,909.65 ---

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

FEDERAL HOME LOAN BANKS
UnionBanc OP

04/29/2020 04/29/2021 04/29/2021 04/29/2024 1,000,000.00 1,000,000.00 1,000,510.00 0.723%

FEDERAL HOME LOAN MORTGAGE CORP
UnionBanc OP

08/20/2020 08/20/2021 08/20/2025 08/20/2025 1,000,000.00 1,000,000.00 989,787.00 0.863%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
UnionBanc OP

06/30/2020 06/30/2021 06/30/2025 06/30/2025 1,000,000.00 1,000,000.00 993,048.00 0.897%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
UnionBanc OP

08/12/2020 08/12/2022 08/12/2025 08/12/2025 1,000,000.00 1,000,000.00 987,288.00 0.857%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
UnionBanc OP

12/16/2020 12/14/2021 06/14/2024 06/14/2024 1,000,000.00 1,000,500.00 995,928.00 0.503%

---
UnionBanc OP

--- --- 06/30/2024 02/06/2025 5,000,000.00 5,000,500.00 4,966,561.00 0.768%

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

WELLS FARGO BANK NA
UnionBanc OP

10/04/2019 09/09/2021 09/09/2021 09/09/2022 1,000,000.00 1,000,710.00 1,007,144.00 0.729%

Monthly Investment Portfolio Report AGG- Operating Fund (213426)
As of 03/31/2021 Dated: 04/05/2021

1



Summary

 

* Grouped by: Security Type.     * Groups Sorted by: Ending Market Value + Accrued.     * Filtered By: Description ≠ "Receivable".     * Weighted by: Ending Market Value + Accrued.

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

WELLS FARGO BANK NA
UnionBanc OP

10/04/2019 09/09/2021 09/09/2021 09/09/2022 1,000,000.00 1,000,710.00 1,007,144.00 0.729%

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

---
---

--- --- 09/14/2021 10/24/2021 36,434,909.65 36,436,119.65 36,408,614.65 0.762%

Monthly Investment Portfolio Report AGG- Operating Fund (213426)
As of 03/31/2021 Dated: 04/05/2021

2



MARCH 1, 2021

* 96,793.66 
* 207,227.48

369,330.67
0.00

99,033.00
0.00
0.00

43.58
4,276.46

16,923.31
1,403,755.02

0.00 

6,935,002.05 
6,533,200.00 

MARCH 31, 2021

* INCLUSIVE TO DATE

RECEIPTS IN FISCAL YEAR
RECEIPTS IN CALENDAR YEAR

TAXES INTEREST

$1,685,358.57$20,307,581.68
$13,366,238.18 $436,027.56

$169,675,935.38

$401,802.05 ($401,802.05)

BALANCE

INVESTED RESERVE FUNDS
FUNDS MATURED
FUNDS INVESTED – SCH. #2

              NET TRANSFER

DESERT WATER AGENCY
STATEMENT OF CASH RECEIPTS AND EXPENDITURES

GENERAL ACCOUNT

MARCH 2021

RESERVE FUNDS
INVESTED

BALANCE ($981,461.62) $169,274,133.33

NET INCOME ($643,973.48)

CANCELLED CHECKS AND FEES

              TOTAL PAYMENTS $1,420,678.33 

CHECKS UNDER $10,000.00
CHECKS OVER $10,000.00 - SCH. #1

              TOTAL RECEIPTS $776,704.85 

TAXES - RIVERSIDE COUNTY
INTEREST EARNED - INV. FUNDS
GROUNDWATER REPLEN. ASSESSMENT

($739,290.19)

REIMB - CVWD - WHITEWATER HYDRO
POWER SALES - WHITEWATER

REIMBURSEMENT - OPERATING FUND
REIMBURSEMENT - CVWD MGMT AGRMT
STATE WATER PROJECT REFUNDS

MISCELLANEOUS

PAYMENTS



Check # Name Description Amount
9504 Best Best & Krieger LLP Legal fees 31,539.85$               
9506 United States Geological Survey Joint Funding Agreement quarterly billing -  (08/01/2020 - 10/31/2020) 43,311.25$               
9507 Water Strategies, LLC Professional Services, February 2021 14,000.00$               
9508 State of California Department of Water Resources State Water Project Dry year water purchase 24,528.26$               
9513 Cora Construction Inc. Snow Creek Village progress payment #10 (W/O# 18-101-M) 115,514.09$            
9515 Desert Water Agency - Operating Fund Operating Fund Reimbursement for February 2021 81,344.27$               
9516 Water Systems Consulting, Inc. Regional Urban Water Management Plan 15,618.30$               
9517 State of California Department of Water Resources State Water Project - March 2021 1,077,899.00$         

Total 1,403,755.02$     

DESERT WATER AGENCY

General Fund
Schedule #1 - Checks Over $10,000

March 2021



AGCY BOND
Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

FEDERAL FARM CREDIT BANKS FUNDING CORP
Alamo Capital

08/04/2020 04/09/2021 08/04/2025 08/04/2025 3,000,000.00 3,000,005.00 2,974,332.00 0.871%

FEDERAL FARM CREDIT BANKS FUNDING CORP
Alamo Capital

10/15/2020 04/09/2021 10/15/2024 10/15/2024 3,000,000.00 2,995,500.00 2,981,367.00 0.578%

FEDERAL FARM CREDIT BANKS FUNDING CORP
Alamo Capital

01/05/2021 04/09/2021 04/05/2024 04/05/2024 3,000,000.00 3,000,000.00 2,986,332.00 0.422%

FEDERAL FARM CREDIT BANKS FUNDING CORP
Alamo Capital

02/12/2021 05/12/2021 11/12/2024 11/12/2024 3,000,000.00 3,000,000.00 2,968,635.00 0.593%

FEDERAL FARM CREDIT BANKS FUNDING CORP
UnionBanc GF

12/22/2020 12/22/2022 12/22/2025 12/22/2025 3,000,000.00 3,000,000.00 2,934,048.00 0.947%

FEDERAL FARM CREDIT BANKS FUNDING CORP
Piper Sandler

04/23/2020 04/22/2021 04/22/2021 04/22/2024 3,000,000.00 3,000,000.00 3,001,251.00 0.786%

FEDERAL FARM CREDIT BANKS FUNDING CORP
Piper Sandler

10/15/2020 10/15/2021 10/15/2024 10/15/2024 3,000,000.00 3,000,000.00 2,984,217.00 0.580%

FEDERAL FARM CREDIT BANKS FUNDING CORP
Piper Sandler

12/28/2020 12/21/2021 12/21/2023 12/21/2023 3,000,000.00 3,000,000.00 2,986,188.00 0.380%

FEDERAL FARM CREDIT BANKS FUNDING CORP
Stifel

10/16/2020 04/09/2021 03/28/2024 03/28/2024 3,000,000.00 3,000,000.00 2,989,197.00 0.421%

FEDERAL HOME LOAN BANKS
UnionBanc GF

12/30/2020 12/30/2021 12/30/2025 12/30/2025 3,000,000.00 3,000,000.00 2,939,715.00 0.954%

FEDERAL HOME LOAN BANKS
Piper Sandler

11/04/2019 11/04/2021 11/04/2021 11/04/2024 3,000,000.00 3,000,000.00 3,031,458.00 1.573%

FEDERAL HOME LOAN BANKS
Piper Sandler

04/06/2020 04/06/2021 04/06/2021 04/06/2023 3,000,000.00 3,000,000.00 3,000,321.00 0.870%

FEDERAL HOME LOAN BANKS
Piper Sandler

01/28/2021 06/28/2021 03/28/2024 03/28/2024 3,000,000.00 3,000,000.00 2,986,647.00 0.420%

FEDERAL HOME LOAN BANKS
Piper Sandler

02/17/2021 08/17/2021 02/17/2026 02/17/2026 3,000,000.00 3,000,000.00 2,947,743.00 0.992%

Monthly Investment Portfolio Report AGG- General Fund (213428)
As of 03/31/2021 Dated: 04/05/2021

1



CORP

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

FEDERAL HOME LOAN BANKS
Piper Sandler

02/26/2021 08/26/2021 11/26/2024 11/26/2024 3,000,000.00 3,000,000.00 2,968,104.00 0.595%

FEDERAL HOME LOAN BANKS
Piper Sandler

03/30/2021 09/30/2021 03/30/2026 03/30/2026 3,000,000.00 3,000,000.00 2,990,208.00 1.087%

FEDERAL HOME LOAN BANKS
Stifel

02/25/2021 08/25/2021 11/25/2024 11/25/2024 3,000,000.00 3,000,000.00 2,972,562.00 0.604%

FEDERAL HOME LOAN BANKS
Stifel

03/30/2021 09/30/2021 09/30/2024 09/30/2024 2,000,000.00 2,000,000.00 1,995,998.00 0.568%

FEDERAL HOME LOAN MORTGAGE CORP
Alamo Capital

09/30/2020 09/30/2021 09/30/2025 09/30/2025 3,000,000.00 3,000,000.00 2,937,363.00 0.874%

FEDERAL HOME LOAN MORTGAGE CORP
UnionBanc GF

08/20/2020 08/20/2021 08/20/2025 08/20/2025 3,000,000.00 3,000,000.00 2,969,361.00 0.863%

FEDERAL HOME LOAN MORTGAGE CORP
Piper Sandler

06/25/2020 06/25/2021 06/25/2025 06/25/2025 3,000,000.00 3,000,000.00 2,980,830.00 0.854%

FEDERAL HOME LOAN MORTGAGE CORP
Piper Sandler

08/26/2020 05/26/2021 08/26/2024 08/26/2024 3,000,000.00 3,000,000.00 2,994,591.00 0.554%

FEDERAL HOME LOAN MORTGAGE CORP
Stifel

10/28/2020 10/28/2022 10/28/2024 10/28/2024 3,000,000.00 3,000,000.00 2,981,130.00 0.588%

FEDERAL HOME LOAN MORTGAGE CORP
Stifel

11/30/2020 11/30/2022 05/30/2024 05/30/2024 3,000,000.00 3,000,000.00 2,989,626.00 0.470%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
Alamo Capital

08/25/2020 --- 08/25/2025 08/25/2025 3,000,000.00 2,985,965.00 2,947,638.00 0.779%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
Alamo Capital

09/06/2019 --- 09/06/2022 09/06/2022 1,000,000.00 996,520.00 1,017,551.00 0.146%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
UnionBanc GF

07/15/2020 07/15/2021 07/15/2025 07/15/2025 3,000,000.00 3,000,000.00 2,980,506.00 0.885%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
UnionBanc GF

08/12/2020 08/12/2022 08/12/2025 08/12/2025 3,000,000.00 3,000,000.00 2,961,864.00 0.857%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
UnionBanc GF

12/16/2020 12/14/2021 06/14/2024 06/14/2024 3,000,000.00 3,001,500.00 2,987,784.00 0.503%

FEDERAL NATIONAL MORTGAGE ASSOCIATION
Piper Sandler

12/14/2020 12/14/2021 06/14/2024 06/14/2024 3,000,000.00 3,000,000.00 2,987,784.00 0.503%

---
---

--- --- 09/03/2024 12/15/2024 87,000,000.00 86,979,490.00 86,374,351.00 0.718%

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

3M CO
Stifel

06/05/2020 03/15/2025 03/15/2025 04/15/2025 3,000,000.00 3,258,120.00 3,183,474.00 1.098%

APPLE INC
Alamo Capital

09/16/2019 08/11/2024 08/11/2024 09/11/2024 1,000,000.00 990,552.00 1,039,257.00 0.646%

APPLE INC
UnionBanc GF

01/27/2021 08/11/2024 08/11/2024 09/11/2024 3,000,000.00 3,150,000.00 3,117,771.00 0.646%

APPLE INC
Stifel

09/24/2020 04/11/2025 04/11/2025 05/11/2025 2,000,000.00 2,055,740.00 2,012,226.00 0.973%

APPLE INC
Stifel

03/26/2021 01/08/2026 02/08/2026 02/08/2026 1,000,000.00 986,200.00 978,777.00 1.151%

BANK OF NEW YORK MELLON CORP
Alamo Capital

05/06/2020 03/24/2025 03/24/2025 04/24/2025 1,000,000.00 1,020,005.00 1,016,772.00 1.176%

CATERPILLAR FINANCIAL SERVICES CORP
Alamo Capital

12/17/2020 --- 09/14/2023 09/14/2023 3,000,000.00 3,012,276.48 2,994,594.00 0.524%

CHEVRON CORP
Stifel

07/08/2020 01/03/2024 01/03/2024 03/03/2024 3,000,000.00 3,239,700.00 3,195,612.00 0.639%

CITIBANK NA
Stifel

06/24/2020 12/23/2023 12/23/2023 01/23/2024 3,000,000.00 3,297,000.00 3,247,089.00 0.686%

EXXON MOBIL CORP
UnionBanc GF

03/17/2020 --- 08/16/2022 08/16/2022 3,000,000.00 3,037,470.00 3,063,828.00 0.349%

EXXON MOBIL CORP
UnionBanc GF

11/22/2019 01/01/2023 01/01/2023 03/01/2023 2,000,000.00 2,055,180.00 2,081,572.00 0.583%

JOHN DEERE CAPITAL CORP
Alamo Capital

04/03/2020 --- 09/08/2022 09/08/2022 1,000,000.00 1,003,535.00 1,027,071.00 0.260%

Monthly Investment Portfolio Report AGG- General Fund (213428)
As of 03/31/2021 Dated: 04/05/2021
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MMFUND

MUNI

CD

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

JOHN DEERE CAPITAL CORP
Alamo Capital

02/08/2021 --- 01/15/2026 01/15/2026 3,000,000.00 3,000,000.00 2,925,540.00 1.235%

MICROSOFT CORP
Stifel

12/20/2019 02/01/2023 02/01/2023 05/01/2023 2,000,000.00 2,034,620.00 2,074,460.00 0.575%

MICROSOFT CORP
Stifel

02/10/2021 08/03/2025 08/03/2025 11/03/2025 3,000,000.00 3,337,530.00 3,268,026.00 1.122%

TOYOTA MOTOR CREDIT CORP
Alamo Capital

07/18/2019 --- 09/08/2022 09/08/2022 1,000,000.00 1,000,000.00 1,025,957.00 0.337%

TOYOTA MOTOR CREDIT CORP
Alamo Capital

10/21/2019 --- 10/07/2024 10/07/2024 1,500,000.00 1,499,994.00 1,558,606.50 0.869%

TOYOTA MOTOR CREDIT CORP
Alamo Capital

02/19/2019 --- 07/13/2022 07/13/2022 1,400,000.00 1,399,076.00 1,444,980.60 0.290%

VISA INC
Stifel

01/30/2020 10/14/2022 10/14/2022 12/14/2022 2,000,000.00 2,065,680.00 2,076,048.00 0.553%

WALMART INC
Stifel

06/18/2020 10/15/2024 10/15/2024 12/15/2024 2,000,000.00 2,173,300.00 2,139,958.00 0.732%

WELLS FARGO BANK NA
UnionBanc GF

10/04/2019 09/09/2021 09/09/2021 09/09/2022 2,000,000.00 2,001,420.00 2,014,288.00 0.729%

---
---

--- --- 02/12/2024 03/31/2024 43,900,000.00 45,617,398.47 45,485,907.10 0.740%

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

INSURED BANK PROGRAM MONEY MARKET FDIC INSD
Stifel

03/31/2021 --- 03/31/2021 03/31/2021 2.96 2.96 2.96 ---

LAIF Money Market Fund
LAIF - GF

--- --- 03/31/2021 03/31/2021 32,846,480.40 32,846,480.40 32,846,480.40 ---

---
---

--- --- 03/31/2021 03/31/2021 32,846,483.36 32,846,483.36 32,846,483.36 ---

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

EL CAJON CALIF
UnionBanc GF

02/08/2021 --- 04/01/2024 04/01/2024 300,000.00 302,583.00 297,630.00 1.196%

EL CAJON CALIF
UnionBanc GF

02/08/2021 --- 04/01/2023 04/01/2023 400,000.00 402,124.00 401,636.00 0.443%

MONTEREY PK CALIF PENSION OBLIG
UnionBanc GF

02/16/2021 --- 06/01/2025 06/01/2025 400,000.00 403,156.00 398,392.00 0.986%

MONTEREY PK CALIF PENSION OBLIG
UnionBanc GF

02/16/2021 --- 06/01/2023 06/01/2023 450,000.00 450,643.50 450,040.50 0.359%

MONTEREY PK CALIF PENSION OBLIG
UnionBanc GF

02/16/2021 --- 06/01/2024 06/01/2024 550,000.00 552,255.00 549,450.00 0.658%

---
UnionBanc GF

--- --- 02/22/2024 02/22/2024 2,100,000.00 2,110,761.50 2,097,148.50 0.691%

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

Ally Bank
Piper Sandler

05/30/2019 --- 05/31/2022 05/31/2022 245,000.00 245,000.00 251,623.82 0.180%

Goldman Sachs Bank USA
Piper Sandler

06/05/2019 --- 06/06/2022 06/06/2022 245,000.00 245,000.00 251,739.95 0.172%

JPMorgan Chase Bank, National Association
Alamo Capital

02/08/2021 07/16/2021 01/16/2026 01/16/2026 250,000.00 250,000.00 245,971.75 0.944%

Morgan Stanley Bank, N.A.
Piper Sandler

06/06/2019 --- 06/06/2022 06/06/2022 245,000.00 245,000.00 251,870.29 0.177%

Monthly Investment Portfolio Report AGG- General Fund (213428)
As of 03/31/2021 Dated: 04/05/2021
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CASH

Summary

 

* Grouped by: Security Type.     * Groups Sorted by: Ending Market Value + Accrued.     * Filtered By: Description ≠ "Receivable".     * Weighted by: Ending Market Value + Accrued.

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

Morgan Stanley Private Bank, National Association
Piper Sandler

06/06/2019 --- 06/06/2022 06/06/2022 245,000.00 245,000.00 251,884.99 0.172%

Sallie Mae Bank
Piper Sandler

05/29/2019 --- 05/31/2022 05/31/2022 245,000.00 245,000.00 251,642.20 0.174%

Synchrony Bank
Piper Sandler

06/07/2019 --- 06/07/2022 06/07/2022 245,000.00 245,000.00 251,450.36 0.177%

---
---

--- --- 12/05/2022 12/05/2022 1,720,000.00 1,720,000.00 1,756,183.35 0.282%

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

Cash
Alamo Capital

--- --- 03/31/2021 03/31/2021 0.00 0.00 0.00 ---

Cash
Alamo Capital

--- --- 03/31/2021 03/31/2021 0.00 0.00 0.00 ---

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

---
---

--- --- 10/31/2023 01/05/2024 167,566,483.36 169,274,133.33 168,560,073.32 0.719%

Monthly Investment Portfolio Report AGG- General Fund (213428)
As of 03/31/2021 Dated: 04/05/2021
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MARCH 1, 2021

$0.00 
0.00
0.00

77,066.78
6,562.33

0.00

$0.00 
72,932.78 

0.00 

$0.00 
6,000.00 

.

MARCH 31, 2021

$1,625,535.48

($6,000.00) $6,000.00 

BALANCE

INVESTED RESERVE FUNDS

              TOTAL PAYMENTS $72,932.78 

CHECKS UNDER $10,000.00
CHECKS OVER $10,000.00 - SCH. #1

              TOTAL RECEIPTS $83,629.11 

BALANCE $11,013.75 $1,631,535.48

              NET TRANSFER

DESERT WATER AGENCY
STATEMENT OF CASH RECEIPTS AND EXPENDITURES

WASTEWATER ACCOUNT

MARCH 2021

RESERVE FUNDS
INVESTED

NET INCOME $10,696.33

CANCELLED CHECKS AND FEES

INTEREST EARNED - INVESTED FUNDS

FUNDS MATURED
FUNDS INVESTED – SCH. #2

$6,317.42 

WASTEWATER REVENUE
SEWER CAPACITY CHARGES
MISCELLANEOUS

PAYMENTS

ACCOUNTS RECEIVABLE - OTHER
CUSTOMER DEPOSITS - CONSTRUCTION



Check # Name Description Amount

3381 City of Palm Springs Wastewater Revenue Billing for February 2021 10,519.12$              

3382 Coachella Valley Water District Wastewater Revenue Billing for February 2021 62,413.66$              

Total 72,932.78$              

DESERT WATER AGENCY

Wastewater Fund
Schedule #1 - Checks Over $10,000

March 2021



MMFUND

 

* Grouped by: Security Type.     * Groups Sorted by: Ending Market Value + Accrued.     * Filtered By: Description ≠ "Receivable".     * Weighted by: Ending Market Value + Accrued.

Description,
Broker

Settle Date Next Call Date Effective Maturity Final Maturity PAR Value Original Cost Market Value Yield to Maturity

LAIF Money Market Fund
LAIF - WW

--- --- 03/31/2021 03/31/2021 1,631,535.48 1,631,535.48 1,631,535.48 ---

LAIF Money Market Fund
LAIF - WW

--- --- 03/31/2021 03/31/2021 1,631,535.48 1,631,535.48 1,631,535.48 ---

Monthly Investment Portfolio Report AGG- Wastewater Fund (213427)
As of 03/31/2021 Dated: 04/05/2021
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DESERT WATER AGENCY 

Investment Portfolio Reporting Requirements 
as required by DWA Resolution 886, Section VII  

& California Government Code Section 53646 

 

as of 

March 31, 2021 

 

Statement of Compliance 
 
The Desert Water Agency portfolio is in compliance with the Agency's investment policy and 
guidelines for investment of Agency funds as outlined in DWA Resolution 886 and updated by 
Resolution 1200. 

 

Statement of Agency’s Ability to Meet Six-Month Expenditure Requirements 
 
Desert Water Agency has the ability to meet its expenditure requirements for the next six months.   

 

Description of Investments 
 

Agency Bonds 
Securities issued by a government‐sponsored enterprise or by a federal government department 

other that the U.S. Treasury.  

Bank Deposits  
Agency funds on deposit in the General Fund, Operating Fund and Wastewater Fund active checking 

accounts for use in meeting the daily cash flow requirements of the Agency. 

Certificate of Deposits (CD) 
Interest bearing time deposit. FDIC insured up to $250,000 per depositor, per FDIC‐insured bank. 

Corporate Notes 
Debt securities issued by a for‐profit company.  

Money Market Funds 
High quality, short‐term debt instruments, cash and cash equivalents.  Utilized for overnight holding 

of investment proceeds prior to reinvesting or transferring to Agency checking accounts. 



Municipal Bonds 
Fixed income securities issued by states, cities, counties, special districts and other governmental 

entities. 

Funds Managed by Contracted Parties - LAIF 
The Desert Water Agency has contracted with the California Local Agency Investment Fund (LAIF) for 
investment of Agency funds.  LAIF is a voluntary program created by Section 16429.1 et seq. of the 
California Government Code.  LAIF is an investment alternative for California’s local governments 
and special districts.  This program offers local agencies the opportunity to participate in a major 
portfolio, which invests hundreds of millions of dollars, using the investment expertise of the state 
Treasurer’s Office professional investment staff at no additional cost to the taxpayer or ratepayer.  
All Agency funds invested with LAIF are available for withdrawal upon demand and may not be 
altered, impaired or denied in any way (California Government Code Section 16429.4). 

 

Market Value Source 
 
Current market values are provided by Clearwater Analytics for all investment types other than LAIF.  
LAIF market values are recorded at PAR value. 
 

 

 

Esther Saenz 

Finance Director 

Desert Water Agency 

 



0 (Liquid)

0-1 Years

1-2 Years

2-3 Years

DWA Fund Account Identifier Description Security Type PAR Value Ending Effective
Maturity

Final Maturity

General Fund --- --- --- MMFUND 32,846,483.36 03/31/2021 03/31/2021

Operating Fund LAIF - OP LAIFMMF LAIF Money Market Fund MMFUND 30,434,909.65 03/31/2021 03/31/2021

Wastewater Fund LAIF - WW LAIFMMF LAIF Money Market Fund MMFUND 1,631,535.48 03/31/2021 03/31/2021

--- --- --- --- MMFUND 64,912,928.49 03/31/2021 03/31/2021

DWA Fund Account Identifier Description Security Type PAR Value Ending Effective
Maturity

Final Maturity

General Fund --- --- --- --- 11,000,000.00 07/06/2021 11/17/2023

Operating Fund UnionBanc OP --- --- --- 2,000,000.00 07/05/2021 07/04/2023

--- --- --- --- --- 13,000,000.00 07/06/2021 10/27/2023

DWA Fund Account Identifier Description Security Type PAR Value Ending Effective
Maturity

Final Maturity

General Fund --- --- --- --- 14,870,000.00 09/29/2022 10/27/2022

General Fund --- --- --- --- 14,870,000.00 09/29/2022 10/27/2022

DWA Fund Account Identifier Description Security Type PAR Value Ending Effective
Maturity

Final Maturity

General Fund --- --- --- --- 18,850,000.00 12/28/2023 01/13/2024

Effective Maturity Distribution Summary AGG-ALL (219610)
As of 03/31/2021 Dated: 04/05/2021

1



3-4 Years

4-5 Years

Summary

 

* Grouped by: Effective Maturity Distribution -> DWA Fund.     * Groups Sorted by: Effective Maturity Distribution -> DWA Fund.     * Filtered By: Security Type not in "CASH".     * Weighted by: Ending Market Value + Accrued. 

DWA Fund Account Identifier Description Security Type PAR Value Ending Effective
Maturity

Final Maturity

General Fund --- --- --- --- 18,850,000.00 12/28/2023 01/13/2024

DWA Fund Account Identifier Description Security Type PAR Value Ending Effective
Maturity

Final Maturity

General Fund --- --- --- --- 47,350,000.00 09/18/2024 09/26/2024

Operating Fund UnionBanc OP 3135GA5Y3 FEDERAL NATIONAL MORTGAGE ASSOCIATION AGCY BOND 1,000,000.00 06/14/2024 06/14/2024

--- --- --- --- --- 48,350,000.00 09/16/2024 09/24/2024

DWA Fund Account Identifier Description Security Type PAR Value Ending Effective
Maturity

Final Maturity

General Fund --- --- --- --- 42,650,000.00 10/07/2025 10/15/2025

Operating Fund UnionBanc OP --- --- AGCY BOND 3,000,000.00 07/31/2025 07/31/2025

--- --- --- --- --- 45,650,000.00 10/02/2025 10/10/2025

Account Identifier Description Security Type PAR Value Ending Effective
Maturity

Final Maturity

--- --- --- --- 205,632,928.49 06/09/2023 08/09/2023

Effective Maturity Distribution Summary AGG-ALL (219610)
As of 03/31/2021 Dated: 04/05/2021

2



Investment Type Abbreviations
AGCY BOND Agency Bond 1

CORP Medium Term Notes (Corporate) 2

MMFUND Local Agency Investment Fund (LAIF) 3 & Cash Funds in Transit 4

MUNI Municipal Bonds5

CD Negotiable Certificates of Deposit 6

Definitions
Settle Date The date of original purchase

Next Call Date The next eligible date for the issuer to refund or call the bond or note

Effective Maturity The most likely date that the bond will be called based on current market 

conditions

Final Maturity The date the bond matures, DWA receives the full PAR value plus the final 

interest payment

PAR Value The principal amount DWA will receive when a bond is either called or matures

Original Cost The original cost to purchase the bond (includes premium/discount)

Market Value The current value of the bond at current market rates

Yield to Maturity The total anticipated return on a bond held to maturity expressed as an annual 

rate

NOTES:

1

2

3

4

5

6

Monthly Investment Portfolio Report

Abbreviations & Definitions

DESERT WATER AGENCY

DWA Investment Policy, Resolution 1200, Schedule 1, Item 8

Cash funds in transit are a result of maturities/calls/coupon payments that are held in the Agency's money market account with the 

broker/custodian until transferred to the Agency's bank. 

DWA Investment Policy, Resolution 1200, Schedule 1, Item 7

DWA Investment Policy, Resolution 1200, Schedule 1, Item 12

DWA Investment Policy, Resolution 1200, Schedule 1, Item 2

DWA Investment Policy, Resolution 1200, Schedule 1, Item 3



DESERT WATER AGENCY - OPERATING FUND
COMPARATIVE EARNINGS STATEMENT

 MONTH 20-21                /--------------THIS MONTH---------------/ /----------FISCAL YEAR TO DATE-----------/ /--VARIANCE--/
 MARCH                        THIS YEAR      LAST YEAR        BUDGET     THIS YEAR      LAST YEAR         BUDGET      YTD       PCT

   OPERATING REVENUES

WATER SALES                 2,416,714.83   2,369,770.23  2,245,100.00 28,126,841.46  26,254,959.08 27,292,250.00    834,591.46    3
RECLAMATION SALES              54,201.15     148,248.85     59,150.00    857,595.75   1,263,604.07  1,057,450.00    199,854.25-  19-
POWER SALES                          .00            .00      2,750.00     23,184.29      33,618.67     24,750.00      1,565.71-   6-
OTHER OPER REVENUE            268,823.43     182,492.32    173,725.00  1,913,499.63   2,116,369.73  1,563,525.00    349,974.63   22
   TOTAL OPER REVENUES      2,739,739.41   2,700,511.40  2,480,725.00 30,921,121.13  29,668,551.55 29,937,975.00    983,146.13    3

   OPERATING EXPENSES

SOURCE OF SUPPLY EXP        1,086,643.87     935,000.63    932,375.00  4,635,221.27   3,861,610.89  4,218,425.00    416,796.27   10
PUMPING EXPENSE               285,784.47     193,533.04    217,950.00  2,611,203.05   1,990,959.02  2,481,550.00    129,653.05    5
REGULATORY WATER TREAT         58,331.77      45,666.24     53,700.00    501,749.06     416,853.58    483,300.00     18,449.06    4
TRANS & DIST EXPENSE          254,866.71     171,368.04    349,000.00  1,776,277.53   2,072,469.71  3,141,000.00  1,364,722.47-  43-
CUSTOMER ACT EXPENSE          109,760.02      91,091.35     95,750.00    785,243.46     737,031.88    848,550.00     63,306.54-   7-
ADMIN & GEN EXPENSE         1,009,565.70     708,134.74    755,660.00  8,932,753.40   8,688,780.49  9,452,590.00    519,836.60-   5-
REGULATORY EXPENSE             50,406.14      77,401.22     37,750.00    182,281.40     306,508.91    339,750.00    157,468.60-  46-
SNOW CREEK HYDRO EXP            2,023.23       3,542.39      3,050.00     29,893.01      24,655.73     27,450.00      2,443.01    9
RECLAMATION PLNT EXP           63,550.49     101,041.09    209,875.00    592,250.96     806,515.92  1,885,875.00  1,293,624.04-  69-
   SUB-TOTAL                2,920,932.40   2,326,778.74  2,655,110.00 20,046,873.14  18,905,386.13 22,878,490.00  2,831,616.86-  12-

   OTHER OPER EXPENSES

DEPRECIATION                  503,773.27     494,472.56    518,550.00  4,694,650.70   4,534,840.05  4,666,950.00     27,700.70    1
SERVICES RENDERED              16,958.35      10,259.51     13,750.00    108,451.51      97,896.57    123,750.00     15,298.49-  12-
DIR & INDIR CST FOR WO        262,115.90-    156,330.31-   204,900.00- 2,121,359.37-  1,756,493.83- 1,844,100.00-   277,259.37-  15
   TOTAL OPER EXPENSES      3,179,548.12   2,675,180.50  2,982,510.00 22,728,615.98  21,781,628.92 25,825,090.00  3,096,474.02-  12-

NET INCOME FROM OPERATIONS    439,808.71-     25,330.90    501,785.00- 8,192,505.15   7,886,922.63  4,112,885.00  4,079,620.15   99

 NON-OPERATING INCOME (NET)

RENTS                          14,338.37       3,779.89      3,800.00    128,686.32     158,915.13    159,700.00     31,013.68-  19-
INTEREST REVENUES              13,360.28      43,461.14     15,000.00    168,975.62     423,982.03    135,000.00     33,975.62   25
OTHER REVENUES                    560.00         280.00           .00      8,684.65-     10,341.72           .00      8,684.65-   0
GAINS ON RETIREMENT           112,924.67            .00      2,480.00    126,098.79            .00     17,360.00    108,738.79  626
DISCOUNTS                           3.49          15.84         50.00        294.73         214.39        450.00        155.27-  35-
PR. YEAR EXPENSES                    .00            .00           .00        363.60-        292.11           .00        363.60-   0
OTHER EXPENSES                     59.21-           .00      2,500.00-    27,119.01-     20,000.00-    52,500.00-    25,380.99   48-
LOSS ON RETIREMENTS            75,858.28-           .00      4,500.00-   145,570.47-     24,948.81-    40,500.00-   105,070.47- 259
   TOTAL NON-OPER INCOME       65,269.32      47,536.87     14,330.00    242,317.73     548,796.57    219,510.00     22,807.73   10

   TOTAL NET INCOME           374,539.39-     72,867.77    487,455.00- 8,434,822.88   8,435,719.20  4,332,395.00  4,102,427.88   95
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STAFF REPORT 
TO 

DESERT WATER AGENCY  
BOARD OF DIRECTORS 

  
APRIL 20, 2021 

 
RE: REQUEST APPROVAL TO UPDATE MEMORANDUM OF 

UNDERSTANDING WITH UNITED WAY OF THE DESERT 
REGARDING CUSTOMER ASSISTANCE PROGRAM 

 

Our current Help2Others program gives customers the ability to apply through United 
Way of the Desert for $100 in credits per year. They are, except in special circumstances, 
required to apply twice per year to get a $50 credit each time. Historically, the program 
has not been not highly utilized.  
 
During the past year, the program has extended eligibility during Covid-19 to assist those 
financially impacted by the pandemic. The fund has seen an increase in use during this 
time but still has a balance of about $35,000. We expect this program to be used heavily 
when prohibitions on shut offs are lifted.  
 
In order to assist customers during this difficult time and to commemorate the Agency’s 
60th anniversary, the draft FY 2021-2022 budget includes an augmentation to the program 
to $60,000. In past years, the Agency contributed $20,000 or $30,000. All Agency 
contributions have been made with non-rate revenue. The program is also funded by 
vendor and employee contributions.  
 
The Conservation & Public Affairs Committee discussed augmenting the credit customers 
can receive to $200 per year. This amount is roughly 20% of the annual water bill cost of 
Desert Water Agency’s average residential customer.  
 
If the first bill the credit is applied to is less than $200, customers will be able to draw the 
remaining credit amount down over multiple water bills until it is exhausted. Additionally, 
they only have to apply once per year. This will save United Way, DWA and customers 
time and effort since multiple applications aren’t necessary.  
 
In order to adjust the amount of the credit, the memorandum of understanding needs to 
be updated. An updated MOU with the new credit amount of $200 is attached. No other 
provisions of the existing MOU are being modified. 
 
Staff recommends that the Board of Directors authorize the General Manager to enter 
into the updated memorandum of understanding with United Way of the Desert. 



Memorandum of Understanding 
Between 

United Way of the Desert and Desert Water Agency 
For 

The Development and Administration of an 
Emergency Assistance Program for Water Department Customers 

 
This Memorandum of Understanding dated ____________, is entered into between 
United Way of the Desert and Desert Water Agency (the Parties) for the purpose of the 
creation of an Emergency Assistance Program for the customers of Desert Water 
Agency. 
 
Whereas, in these times of unprecedented economic uncertainty, many residents are 
experiencing greater pressure to make ends meet; 
 
Whereas, the formation of an Emergency Assistance Program will help residents pay for 
a most basic and life-sustaining service - water; 
 
Whereas, a joint endeavor between United Way of the Desert and the Desert Water 
Agency provides the most efficient approach desired by the Parties; 
 
Now, Therefore, it is mutually understood and agreed as follows: 
 
Section 1: Guidelines 
 
1.1 Desert Water Agency will solicit/provide the “seed money” to implement his 
program.  The united Way of the Desert will be the fiscal agent to manage the funds. 
 
1.2 United Way of the Desert will be responsible for the screening of applicants and 
will determine who qualifies for the Emergency Assistance Program from guidelines 
established by the Parties, and mutually agreed by the Parties.  Those guidelines are 
attached as Exhibit 1, and dated April 1, 2021. Effective May 1, 2021 clients may be 
granted a total of $200 in water assistance credit per 12-month period. 
 
1.3 United Way of the Desert will provide a monthly financial report to Desert Water 
Agency. 
 
1.4 Effective January 1, 2018 United Way of the Desert will retain an admin fee of 
10%. 
 
 
 
 



Section 2: General Provisions Governing the MOU 
 
2.1 The MOU may be terminated by either Party within 45 day’s notice in writing. 
 
2.2 Each Party shall use its best efforts and work wholeheartedly and in good faith 
for the satisfactory performance and expeditious completion of the terms of this MOU. 
 
2.2 This MOU may be executed in any number of counterparts, each of which shall 
be deemed original, but all of which, when taken together, shall constitute one and the 
same instrument. 
 
In witness whereof, the Parties have executed this MOU as of the day and year 
indicated on the first page of this MOU. 
 
 
________________________________ ________________________________ 
Kristal Granados    Mark S. Krause 
Chief Executive Officer   General Manager 
United Way of the Desert   Desert Water Agency 
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STAFF REPORT 
TO 

DESERT WATER AGENCY  
BOARD OF DIRECTORS 

 
APRIL 20, 2021 

 
RE: REQUEST AUTHORIZATION TO ENTER INTO FUNDING 

AGREEMENT WITH DEPARTMENT OF WATER RESOURCES 
(DWR) FOR THE PERRIS DAM SEEPAGE RECOVERY PROJECT 

 
Desert Water Agency’s (DWA’s) participation in the financial responsibility associated 
with the operations and maintenance of Lake Perris started after the negotiations 
concluded on the landmark 100,000 af exchange agreement executed in 2003 with 
Metropolitan Water District (MWD), Coachella Valley Water District (CVWD) and DWA.  
DWA received an annual increase of 11,900 af to its Table A allocation, DWA’s and 
CVWD’s point of delivery for the 100,000 af exchange of Table A is located at Lake Perris 
downstream of our Lake Silverwood turnout. Currently, the cost obligations for Lake Perris 
are shared by MWD, CVWD, and DWA in the proportions of 63.3%, 32.33%, and 4.37%, 
respectively, and are based on the proportion of our Table A amounts discharged to Lake 
Perris. 
 
A series of remediation projects were conducted from 2014 to 2018 to minimize the 
potential for catastrophic results from liquefaction due to seismic events (2006 MWD Lake 
Perris Dam study). These projects, collectively referred to as the Perris Dam Remediation 
Projects (Remediation Projects) have an overall cost of approximately $229 M, and 
include reduction of the risk from an unstable foundation (shoring up the foundation 
through cement soil deep mixing (CSDM)), improving the outlet tower, and installing 
emergency outlet extension (and associated real estate acquisition) through the 
residential complex that developed downstream of the dam subsequent to its installation; 
DWA’s portion of its cost share is approximately $6.77 M (2018$). 
 
The concept of recovering seepage water originated from the construction of the toe-drain 
collection pipe as part of the Remediation Projects, which collects groundwater flowing 
underneath the dam and returns the flow to the MWD’s Colorado River Aqueduct. 
Although the original intent of collecting this groundwater was to reduce the risk from 
liquefaction, it was determined that there was sufficient water that could be returned to 
the participating agencies and become a new water supply. 
 
In an attempt to quantify the benefits from a potential seepage recovery project, DWR 
estimated the volume of water that can be recovered be approximately 7,500 af/yr. This 
new water would be divided between MWD, DWA, and CVWD in proportion to their 
financial obligations to Lake Perris. DWA and CVWD’s portion of the recovered water will 
be exchanged for an equal amount of MWD’s Colorado River water and delivered to the 
Whitewater and Mission Creek Turnouts in accordance to the conditions set in the 2019 
Amended and Restated Agreement between MWD, CVWD, and DWA for the Exchange 
and Advanced Delivery of Water. 
 



Project Description: 
The project is divided into a Recovery System and Conveyance System. DWR will 
manage and construct the Recovery System, comprised of five extraction wells and 
pumps to recover water, and will cost approximately $29 M. The Conveyance System will 
be managed and constructed by MWD, consists of a pipeline (1 mile of 24 inch diameter 
pipe) to connect the extraction facilities to the CRA, and will cost approximately $4.7 M. 
Once completed, it is estimated that the unit cost of the new supply will be less than 
$300/af, which includes approximately $50/af for operations and maintenance expenses. 
 
Three funding agreements will be needed for project participation: 1) Recovery System 
Preconstruction (feasibility and environmental analysis, preliminary design), 2) Recovery 
System Construction, and 3) Conveyance System Design and Construction. Table 1 
shows the details for each phase, including total costs, DWA’s share, and schedule. It is 
estimated that DWA’s total share of the project will be nearly $1.46 M (in 2021$). To date, 
DWR has collected $2.1 M from the parties towards the Recovery System 
Preconstruction. 
 

Table 1: Agreements, costs and schedule for Seepage Recovery Project 
 
Agreement (Cost) 

DWA’s 
share ($K) 

Estimated 
schedule 

1. Recovery System Preconstruction ($12.575 M) $549 2021 - 22 
2. Recovery System Construction ($16.1 M) $704 2022 - 24 
3. Conveyance System Design/Construction ($4.7 M) $205 2022 - 24 

 
DWR and MWD entered into a Funding Agreement on May 15, 2017 for the Costs of 
Environmental Analysis, Planning and Preliminary Design of the Lake Perris Seepage 
Recovery Project (SWPAO #17601). Although the original Preconstruction funding 
agreement was between MWD and DWR, it allowed DWA and CVWD the opportunity to 
participate in the Project to receive water supply benefits. After some discussions 
between the DWR and the water agencies, DWR prepared separate funding agreements 
in March 2021. The preconstruction funding agreement between DWR and DWA, entitled 
Agreement for Funding Between the Department of Water Resources of the State of 
California and Desert Water Agency for the Costs of Environmental Analysis, Planning 
and Design of the Perris Dam Seepage Recovery Project (SWPAO #21608), is attached 
for Board consideration. 
 
The Recovery System Preconstruction agreement establishes the terms and conditions 
under which the parties will cost-share in environmental analysis, planning, and 
preliminary design of the Project. Once approved, the agreement provides DWA access 
to 328 af/yr of the water supply benefits of the project and confirms DWA’s financial 
participation in its 4.37% share of the pre-construction costs. This phase is estimated to 
cost $12.575 M, with DWA’s share of approximately $550K, and terminates by December 
31, 2023 or when all the tasks are completed. 
 
Future agreements include the Recovery System Construction (estimated at $16.1 M) 
and Conveyance System Design and Construction (estimated at $4.7 M). The necessary 
future agreements will be brought for consideration for approval at future Board Meetings. 
 
 
 
 
 
 
 



Recovery System Preconstruction requests 
The project has been divided into three separate phases, and staff is seeking approval 
and funding for the Recovery System Preconstruction Phase at this time. The details are 
provided in Table 2 below. 

Table 2: Recovery System Preconstruction Phase Details 

Task 
Estimated cost 
($M) 

Review and Compile Existing Information $0.25 
Field Assessments and Groundwater Modeling $4.475 
Preliminary Design, CEQA Analysis, Permitting $4.25 
Final Design $3.6 
Total (excludes construction, reporting, 
monitoring) 

$12.575 

It was originally intended that MWD bear the preconstruction costs until DWA and CVWD 
were able to decide on their participation, after which time MWD would be reimbursed 
from the two agencies. However, in accordance with the DWR project controls process, 
a project charter was created in 2017 to establish the mechanism for cost recovery on the 
Statement of Charges. During this process, DWR unintentionally started allocating costs 
to MWD, DWA, and CVWD on their 2017 Statement of Charges, under the premise that 
all agencies wished to pay for their share in installments which ends in 2035. Under this 
method, the agencies would be responsible for interest payments at a Project Interest 
Rate of 4.61% in addition to the principal. 

As shown in Table 3 below, DWA would pay approximately $220 K in interest charges in 
addition to the $549 K in principal for the Preconstruction Phase (difference between 
Option 1 and 2 totals). DWA has paid approximately $91,000 ($91 k) to date, and if the 
payment plan (Option 1) was selected, DWA would still owe an additional $696 K. After 
discussions with DWR, DWA has the option of paying its total share for this phase of $549 
K in Fiscal Year 2022 (FY22), and the amount that has been paid to date (~$91 k) will be 
fully credited in future years to costs associated with Recovery System (~$72 K) or other 
Transportation Capital (~$19 K). 

Table 3: Payment options 

Payments 
Option 1: DWR 
schedule 

Option 2: 
Advance 
funding 

Paid (to 2021) $91,302 $91,302 
Payment (2022) $41,583 $549,159 
Payment/credit (2023 - 
35) 

$654,793 -$72,841 

Total $787,678 $567,620 

Staff recommends the Board authorize the General Manager to execute the Agreement 
for Funding Between DWR and DWA for the Environmental Analysis, Planning and 
Design of the Perris Dam Seepage Recovery Project (SWPAO #21608), and to authorize 
the advance payment of DWA’s share of the preconstruction costs in an amount not to 
exceed $549,159. 



STATE OF CALIFORNIA – CALIFORNIA NATURAL RESOURCES AGENCY GAVIN NEWSOM, Governor 

DEPARTMENT OF WATER RESOURCES 
1416 NINTH STREET, P.O. BOX 942836 

SACRAMENTO, CA  94236-0001 

(916) 653-5791 

 
 
Mr. Mark S. Krause, General Manager 
Desert Water Agency 
Post Office Box 1710 
Palm Springs, California 92263-1710 
 
Dear General Manager Krause, 
 
Attached is the “Agreement for Funding between the Department of Water Resources of 
the State of California and Desert Water Agency for the Costs of Environmental 
Analysis, Planning and Design of the Perris Dam Seepage Recovery Project” 
(SWPAO #21607). 
  
The Agreement establishes the terms and conditions under which the Parties will 
cooperate in funding the environmental analysis, planning and design of the Perris Dam 
Seepage Recovery Project. 

 
If you agree to the terms and conditions of this Agreement, please sign and date the 
signature page using DocuSign, but do not date the first page. Please also submit 
certified copies of your Board of Directors’ approvals for this Agreement, if required, to: 

 
Water Operations Executive Manager 
Division of Operations & Maintenance 
Department of Water Resources 
Post Office Box 942836 
Sacramento, California  94236-0001 
Email: WOEM@water.ca.gov 
 

Once executed, the Department of Water Resources will return fully executed originals 
of the Agreement to DWA. 
 
If you have any questions or need additional information, please contact Lincoln King of 
my staff at (916) 653-4389 and refer to SWPAO #21607. 
 
 
Sincerely, 
 
 
John Leahigh 
Water Operations Executive Manager 
Division of Operations & Maintenance 
 
 
Enclosures 
 

DocuSign Envelope ID: 19268297-B004-413A-83F1-14EEE7BA0EFE

4/7/2021

mailto:SWPAO_Chief@water.ca.gov


 
 
 
 
 

State of California 
California Natural Resources Agency 

DEPARTMENT OF WATER RESOURCES 
_______________________________________ 

 
AGREEMENT FOR FUNDING BETWEEN 

THE DEPARTMENT OF WATER RESOURCES 
OF THE STATE OF CALIFORNIA AND 

DESERT WATER AGENCY 
FOR THE COSTS OF ENVIRONMENTAL ANALYSIS,  

PLANNING AND DESIGN OF THE  
PERRIS DAM SEEPAGE RECOVERY PROJECT 
_______________________________________ 

SWPAO #21607 
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Funding Agreement for Costs of the Perris Dam Seepage Recovery Project 
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State of California 
California Natural Resources Agency 

DEPARTMENT OF WATER RESOURCES 
_______________________________________ 

 
AGREEMENT FOR FUNDING BETWEEN 

THE DEPARTMENT OF WATER RESOURCES 
OF THE STATE OF CALIFORNIA AND 

DESERT WATER AGENCY 
FOR THE COSTS OF ENVIRONMENTAL ANALYSIS,  

PLANNING AND DESIGN OF THE  
PERRIS DAM SEEPAGE RECOVERY PROJECT 
_______________________________________ 

SWPAO #21607 
 
 
 

 
THIS AGREEMENT is made this ________day of _________________, 2021, 

pursuant to the provisions of the California Water Resources Development Bond Act, 

the State Central Valley Project Act, and other applicable laws of the State of California, 

between the Department of Water Resources of the State of California, hereinafter 

called “DWR,” and Desert Water Agency, hereinafter called “DWA.” As used in this 

Agreement, “Party” or “Parties” means a signatory to this Agreement.  
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RECITALS 

A. DWR is authorized to construct, operate and maintain facilities for the storage 
and conveyance of water, certain of which facilities make water available to 
DWA. 
 

B. Pursuant to the agreement titled, “Contract between the State of California 
Department of Water Resources and The Metropolitan Water District of Southern 
California for a Water Supply,” dated October 17, 1962, and its subsequent 
amendments, DWA receives water supplies that are delivered by the State Water 
Project. 
 

C. According to a study conducted by DWR in August 2006, titled “Perris Dam 
Remediation Groundwater Study Project Geology Report,” an estimated 
306,000 acre-feet of State Water Project (SWP) water had seeped underneath 
Perris Dam from 1974 to 2005. Through 2015, it is estimated that approximately 
400,000 acre-feet of SWP water stored in Lake Perris had cumulatively seeped 
underneath Perris Dam. The Perris Dam Seepage Recovery Project is intended 
to recover water that continues to seep underneath Perris Dam. 
 

D. DWR desires to study, plan and design the possible construction of permanent 
facilities within DWR’s right-of-way to recover SWP water seeped from Lake 
Perris and to deliver this supply to a future turnout, to be constructed by DWR in 
Repayment Reach 28J of the California Aqueduct. These facilities are hereinafter 
referred to as the “Perris Dam Seepage Recovery Facilities.” 
 

E. DWA desires to study, plan and design the possible construction of permanent 
facilities, downstream of the turnout, to take delivery of water from the Perris 
Dam Seepage Recovery Facilities to the Colorado River Aqueduct. These 
facilities are hereinafter referred to as the “Perris Dam Seepage Delivery 
Facilities.” 
 

F. On May 15, 2017, DWR and The Metropolitan Water District of Southern 
California (MWDSC) entered into an “Agreement for Funding between the 
Department of Water Resources of the State of California and The Metropolitan 
Water District of Southern California for the Costs of Environmental Analysis, 
Planning and Preliminary Design of the Lake Perris Water Recovery Project” 
(SWPAO #17601), hereinafter referred to as the “2017 Funding Agreement,” 
which was subsequently amended on August 17, 2018, to extend its termination 
date to June 30, 2020.  
 

G. In accordance with Article 6(b) of the 2017 Funding Agreement, MWDSC offered 
to both DWA and Coachella Valley Water District (CVWD) the opportunity to 
participate in the Project. In response to that offer, both DWA and CVWD 
indicated their desire to participate in the Project and to split the associated costs 
by the same percentages as those for Repayment Reach 28J; provided that 
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DWA’s and CVWD’s participation may cease after final design is completed and 
prior to construction. MWDSC’s and CVWD’s participation in the Project is not 
subject to this Agreement and will be addressed in separate agreements with 
MWDSC and CVWD.  
 

H. Starting in 2017, DWA’s share of the costs of environmental analysis, planning 
and preliminary design of the Project, calculated based on DWA’s percentage for 
Repayment Reach 28J, was included in the capital cost component of the 
Transportation Charge through the Statements of Charges process. Any charges 
collected to date will be applied towards DWA’s total Transportation Capital 
Charge. 
 

I. For the purposes of the California Environmental Quality Act (CEQA), the Perris 
Dam Seepage Recovery Facilities and the Perris Dam Seepage Delivery 
Facilities are considered a single project and are hereinafter referred to 
collectively as the “CEQA Project.” The Parties have determined that DWR shall 
serve as the Lead Agency for the proposed CEQA Project, and that DWA shall 
serve as a Responsible Agency. Water recovery is the sole purpose of this 
proposed CEQA Project. The Perris Dam Seepage Recovery Facilities, which 
are the subject of this Agreement and a component of the CEQA Project, are 
hereinafter referred to as “Project.” Water recovery is also the sole purpose of 
this proposed Project. 
 

J. This Agreement is not subject to CEQA because it does not authorize any 
activities that would result in a direct or reasonably foreseeable indirect physical 
change in the environment, but rather establishes the terms and conditions under 
which the Parties will cooperate in environmental analysis, planning and design 
of the proposed Project facilities. Contingent on environmental analysis and 
design results, the Parties may execute additional agreements in the future, 
including an agreement for construction, operation and maintenance of the 
proposed Project. The Parties will comply with CEQA prior to executing these 
additional agreements. This Agreement does not represent a contractual 
commitment by DWR or DWA to approve the proposed Project or to sign these 
additional agreements. DWR and DWA retain their full discretion under CEQA to 
consider and adopt mitigation measures and alternatives, including the 
alternative of not going forward with the proposed Project. 
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AGREEMENT PROVISIONS 

 
The Parties agree as follows: 

 
1. DEFINITIONS 

When used in this Agreement, the following definitions will apply: 
 
(a) “SWP” means the State Water Project that is owned, operated and 

maintained by DWR. The SWP is also known as the State Water 
Facilities, as defined in California Water Code Section 12934(d). 

 
(b) “Water Supply Contract” means the long-term water supply contract 

between DWR and DWA, dated October 17, 1962; and all subsequent 
amendments. 

 
(c) “Table A Amount” shall mean the amount of SWP water allocated on an 

annual basis in accordance with Table A and under the provisions of 
DWA’s Water Supply Contract. 

 
(d) “Perris Dam Seepage Recovery Water” shall mean SWP water that seeps 

from Lake Perris and that will be collected by the Perris Dam Seepage 
Recovery Facilities. This recovered water is separate from the water 
collected by the existing passive recovery system, which counts as Table 
A Amounts. Perris Dam Seepage Recovery Water shall represent its own, 
unique category of water, and deliveries of this water shall be in addition 
to Table A Amounts, and any other category of deliveries under the 
provisions of MWDSC’s, DWA’s and CVWD’s Water Supply Contracts. 

 
(e) “Perris Dam Seepage Recovery Facilities” shall mean all facilities 

necessary for the collection of Perris Dam Seepage Recovery Water from 
Lake Perris and for delivery of this water to a future turnout, to be 
constructed by DWR in Repayment Reach 28J of the California Aqueduct.   
The Perris Dam Seepage Recovery Facilities constitute the Project. If this 
proposed Project is approved and moves forward, the proposed Project 
will be implemented by future agreement(s) for the construction, operation 
and maintenance of these facilities.  

 
2. LOCATION AND DESCRIPTION 

The study area includes both the area adjacent to Perris Dam and MWDSC’s 
Colorado River Aqueduct (see Exhibit A). The proposed Project will provide for 
the collection of Perris Dam Seepage Recovery Water by DWR. The delivery of 
Perris Dam Seepage Recovery Water will be accomplished through a future 
turnout facility to be constructed by DWR, which will connect to MWDSC’s 
Colorado River Aqueduct through facilities to be constructed by MWDSC. 
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3. PURPOSE OF AGREEMENT 
The purpose of this Agreement is to establish the terms and conditions under 
which the Parties will cooperate in environmental analysis, planning and design 
of the proposed Project facilities and to provide for funding the costs of such 
analysis, planning and design. 
 

4. TERM OF AGREEMENT 
This Agreement shall become effective upon execution by all Parties and 
execution of agreements by DWR and MWDSC and DWR and CVWD providing 
for funding of MWDSC’s and CVWD’s respective shares of Project Costs through 
final design, and shall terminate on the earliest of the two dates: 1) December 31, 
2023; or 2) when the tasks identified in Article 8 have been completed. However, 
the Agreement shall remain in effect for four years beyond the earliest 
termination date that results from the two termination provisions set forth above, 
or until any claim or litigation concerning this Agreement asserted to any Party as 
of four years after that termination date is finally resolved, whichever occurs later. 
 

5. DWR RESPONSIBILITIES 
DWR shall do the following: 
(a) Serve as Project manager. 
 
(b) Manage, assist with and approve any and all environmental work. 
 
(c) Serve as CEQA Lead Agency for the proposed CEQA Project, and 

coordinate with federal agencies, if necessary, to arrange compliance with 
the National Environmental Policy Act, the federal Endangered Species 
Act, and other relevant laws. 

 
6. DWA RESPONSIBILITIES 

(a) Pursuant to the 2017 Funding Agreement, MWDSC has offered, in writing, 
to DWA and CVWD the opportunity to participate in the proposed Project 
and has forwarded copies of these offers and the responses from DWA 
and CVWD to DWR. DWA and CVWD have both decided to participate 
with MWDSC in the proposed Project through final design. 

 
(b) DWA shall serve as a CEQA Responsible Agency for the proposed CEQA 

Project and participate in environmental analysis, planning, and design of 
the proposed Project facilities. 
 

(c) DWA shall pay its share of the costs incurred by DWR pursuant to this 
Agreement, as set forth in Articles 8 and 9 of this Agreement. 

 
7. COORDINATION BETWEEN DWR AND DWA 

(a) DWR will coordinate with DWA on activities related to the proposed 
Project. 
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(b) The Parties will meet regularly to discuss the proposed Project’s progress.  
These meetings, either in person or by telephone conference, will occur 
approximately monthly or at times when the Parties otherwise agree to 
meet. 

 
(c) The Parties will cooperate with each other, including executing all 

necessary documents and providing assistance in obtaining approvals and 
permits from regulatory agencies required to perform the obligations under 
this Agreement, and carrying out the purpose and intent of this 
Agreement. 

 
(d) The Parties will share comments on drafts of environmental documents, 

plans, studies and designs of the proposed Project facilities.  
 
(e) DWR shall provide written quarterly budget and project status updates to 

DWA.  
 
8. ESTIMATED PROJECT COSTS 

The table below estimates Project costs through final design to be $12,575,000. 
Based on the percentages for Repayment Reach 28J under DWA’s Water 
Supply Contract, DWA’s share of the estimated Project costs will be 
$549,159.These are the estimates as of this Agreement’s execution date, and 
the actual costs and billings to DWA may differ from these estimates. 
 
Table 1 – Estimated Project Costs 

Project Work Item Estimated Project Costs 

Task 1: Review and Compile Existing Information $250,000 

Task 2: Field Assessments and Groundwater Modeling $4,475,000 

Task 3: Preliminary Design, CEQA Analysis and         
Permitting 

$4,250,000 

Task 4: Final Design $3,600,000 

TOTAL (excludes construction, reporting, monitoring and 
project closeout) 
 

$12,575,000 

 
If this Project is approved for construction, the construction costs of the Perris 
Dam Seepage Recovery Facilities may be covered in a separate agreement 
among DWR, MWDSC, and possibly DWA and/or CVWD. The total estimated 
cost for the Perris Dam Seepage Recovery Facilities, which includes the costs 
from Table 1, is $28,716,944.  
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Table 1 does not include costs incurred by DWA for planning, design and 
construction of DWA’s delivery facilities from the turnout to the Colorado River 
Aqueduct. These costs will be allocated and paid according to a separate 
agreement among MWDSC, DWA and/or CVWD. If this Project is built, the total 
estimated cost for the delivery facilities is $4,700,000.  
 

9. REPAYMENT PROVISIONS 
  

(a) Repayment provisions of the Project are pursuant to Articles 24 and 50 of 
the Water Supply Contract. Pursuant to Article 24(c)(2) of the Water 
Supply Contract, DWA has elected a rapid repayment option for DWR’s 
costs associated with environmental analysis, planning and design 
pursuant to this Agreement, and DWR hereby approves the following 
repayment schedule for DWA’s share of the estimated Project costs: 
 

(1) Payments will be made as the capital cost component of the 
Transportation Charge through the normal Statements of 
Charges process. 

(2) $549,159 will be advanced funded by DWA in two equal 
installments in calendar year 2022.  

 
(b) If this Project is built, DWR will account and invoice DWA, as appropriate, 

for the delivery of the Perris Dam Seepage Recovery Water, details of 
which will be specified in future agreement(s). 

 
10. NOTICES OR OTHER COMMUNICATIONS 

(a) All notices or other communications required under this Agreement will be 
in writing, and will be deemed to have been duly given upon the date of 
service, if: 
(1) Served personally on the Party to whom notice is to be given; 

 
(2) Sent by electronic mail, and the Party to whom notice is to be given 

confirms receipt; or 
 

(3) On the third day after mailing, if mailed to the Party to whom the 
notice or other communication is directed, by first-class mail, 
postage prepaid, and properly addressed to the designated 
representative(s) of the Party set forth below. 

 
DWR:  Water Operations Executive Manager 

Division of Operations & Maintenance 
Department of Water Resources 
Post Office Box 942836 
Sacramento, California  94236 0001 
Email: WOEM@water.ca.gov 
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DWA:  Desert Water Agency 
General Manager-Chief Engineer 
Post Office Box 1710 
Palm Springs, California  92263-1710 
Email: MKrause@dwa.org 
 

(b) The time for providing any notices or other communications specified in 
this Agreement may be extended within the term of this Agreement with 
the consent of the Parties, confirmed in writing, without requiring an 
amendment to this Agreement. 

 
11. INDEMNIFICATION 

DWA agrees to defend and hold DWR, its officers, employees and agents 
harmless from any direct or indirect loss, liability, lawsuit, cause of action, 
judgment or claim, and shall indemnify DWR, its officers, employees and agents 
from all lawsuits, costs, damages, judgments, attorneys’ fees and liabilities 
arising from or related to this Amendment, except to the extent resulting from the 
sole negligence or willful misconduct of DWR, its officers, employees and agents. 
 

12. AMENDMENTS 
This Agreement may be amended at any time by mutual written agreement of the 
Parties. 

 
13. BINDING ON SUCCESSORS AND ASSIGNMENTS 

This Agreement will bind and inure to the benefit of the respective successors 
and assigns of the Party, except that, none of the obligations of the Parties set 
forth in this Agreement will be assigned without the prior, written approval of the 
other Parties, which approval will not unreasonably be withheld. 

 
14. APPLICABLE LAW 

This Agreement will be construed under and will be deemed to be governed by 
the laws of the State of California.  
 

15. LONG-TERM WATER SUPPLY CONTRACTS 
Nothing in this Agreement shall modify DWA’s Water Supply Contract. 
 

16. DISPUTE RESOLUTION 
In the event of a dispute regarding interpretation or implementation of this 
Agreement, the Director of DWR and the General Manager of DWA, or their 
authorized representatives, shall endeavor to resolve the dispute by meeting 
within 30 days after the request of a Party. If the dispute remains unresolved, the 
Parties shall use the services of a mutually acceptable consultant in an effort to 
resolve the dispute. Parties involved in the dispute shall share the fees and 
expenses of the consultant equally. If a consultant cannot be agreed upon, or if 
the consultant's recommendations are not acceptable to the Parties, and unless 
the Parties otherwise agree, the matter may be resolved by litigation and any 
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Party may, at its option, pursue any available legal remedy including, but not 
limited to, injunctive and other equitable relief. 
 

17. COMPLETE CONTRACT 
This Agreement constitutes the sole, final, complete, exclusive and integrated 
expression and statement of the terms of this Agreement between the Parties 
concerning the subject matter, and supersedes all prior negotiations, 
representations or agreement, either oral or written, that may be related to the 
subject matter of this Agreement, except as to those other agreements that are 
expressly referred to in this Agreement. 
 

18. EXECUTION 
The Parties agree that this Agreement will be executed using DocuSign by 
electronic signature, which shall be considered an original signature for all 
purposes and shall have the same force and effect as an original signature. The 
Agreement shall take effect as soon as all Parties have signed.  
 
All Parties will receive an executed copy of this Agreement via DocuSign after all 
Parties have signed. 
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IN WITNESS WHEREOF, the Parties hereto, by their authorized representatives, 

have executed this Agreement on the date first above written. 

 

Approved as to legal form STATE OF CALIFORNIA 
 and sufficiency: DEPARTMENT OF WATER RESOURCES 
 
 
___________________________ _________________________________ 
Chief Counsel Office of Water Operations Executive Manager 
Department of Water Resources Division of Operations and Maintenance 
 
___________________________ _________________________________ 
Date Date 
 
 
 
 
 
DESERT WATER AGENCY  
 
 
___________________________  
Mark S. Krause   
General Manager-Chief Engineer  
 
 
___________________________  
Date  
 
 
 
 
___________________________  
General Counsel  
 
 
___________________________  
Date  
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STAFF REPORT  
TO 

DESERT WATER AGENCY 
BOARD OF DIRECTORS 

 
April 20, 2021 

 

RE: REQUEST BOARD AUTHORIZATION TO EXECUTE ENERGY 
SERVICES AGREEMENT WITH GOLDEN STATE RENEWABLE 
ENERGY (GSRE) FOR COMMERCIAL BATTERY ENERGY 
STORAGE SYSTEM (BESS) INSTALLATION AT ACANTO 
BOOSTER SITE 

 
In October 2020, Golden State Renewable Energy (GSRE) submitted two applications to 
the SCE SGIP program to reserve funding for commercial energy storage system 
installation at DWA well site 17 and Acanto Booster site. In late January 2021, the SCE 
SGIP Program Administrator issued a Conditional Reservation Letter for both sites, 
reserving $668,500 per site.   
 
With the funding reserved, GSRE has been working with the Agency on an Energy 
Services Agreement, outlining the conditions and terms of the purchase and sale of the 
services provided from the battery storage system. As part of the review of this agreement 
it was discovered that there was potential risk associated with keeping the well 17 site 
operational over the next 15 years. The well was drilled in 1955 and there is the possibility 
that the well casing could fail over the next 15 years. Since the Agency has recently drilled 
a new well (well 43) near the site, if well 17 failed, the Agency would most likely not 
replace the well for several years. This scenario would prevent the battery storage system 
from meeting the designed power benefits for the site and therefore would result in 
diminished payback to GSRE. With this uncertainty, GSRE removed well 17 from the SCE 
SGIP program. 
 
Since Acanto Booster is fairly new (built in the 1990’s), has two pumps with one back-up 
pump, and is the only booster capable of pumping water to the Andreas reservoirs, this 
site is low risk of not operating over the next 15 years and it was decided by both GSRE 
and the Agency to move forward with the Energy Service Agreement.  
 
Staff and Counsel have reviewed the agreement and all requested changes have been 
made by GSRE; therefore, staff requests Board authorization to execute the Energy 
Service Agreement with Golden State Renewable Energy for commercial battery energy 
storage system installation at Acanto Booster site.  
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STAFF REPORT 
TO 

DESERT WATER AGENCY  
BOARD OF DIRECTORS 

 
APRIL 20, 2021 

 
RE: MARCH 2021 WATER USE REDUCTION FIGURES 
 
Desert Water Agency customers achieved an 11% reduction in metered potable water 
consumption during March 2021 compared to the same month in 2013 – the baseline 
year used by the State Water Resources Control Board (State Water Board) to measure 
statewide conservation achievements. DWA continues to report its production to the state 
on a monthly basis, despite mandatory conservation ending in 2017.  
 

 
 

DWA is asking its customers to save 10-13% compared to 2013 to help achieve long-
term sustainability.  
 
This target will likely be re-evaluated once Desert Water Agency receives water use 
objectives in accordance with long-term conservation legislative (AB 1668 and SB 606, 
2018). The 10-13% target was established after the drought mandatory reduction levels 
were eliminated.  
 
On the following page is additional information for this month.  
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March 2021 conservation percentage 10.72% 
March 2021 metered potable consumption 1773.46 AF 
March 2013 metered potable consumption 1986.41 AF 
The percentage of the Total Monthly Potable Water Production going 
to residential use only for the reporting month 

67.73% 

Population (inclusive of seasonal residents) 89,232 
Estimated R-GPCD  141.49 

How many public complaints of water waste or violation of 
conservation rules were received during the reporting month? 

15 

How many contacts (written/ verbal) were made with customers for 
actual/ alleged water waste or for a violation of conservation rules? 

3 

How many formal warning actions (e.g.: written notifications, warning 
letters, door hangers) were issued for water waste or for a violation 
of conservation rules? 

0 

How many penalties were issued for water waste or for a violation of 
conservation rules? 

0 
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STAFF REPORT 

TO 
DESERT WATER AGENCY 
BOARD OF DIRECTORS 

APRIL 20, 2021 
 
 

RE: DELTA CONVEYANCE PROJECT UPDATE 
 
The following update is given as a general overview of the activities of the Delta 
Conveyance Design and Construction Authority (DCA) from October 2020 through 
February 2021. 
 
In February 2021 the DCA completed its first year long phase: Phase 1 Information 
Gathering.  This phase included outreach efforts to gather existing deep subsurface data 
across the Delta and used them to guide data gap exploration.  The geophysical test 
program was completed to evaluate the potential to reduce reliance on more invasive 
exploration methods.  An alternative approach was developed to the intake cofferdam 
construction and groundwater cutoff system to reduce the need for in-river pile driving.  
The DCP team was guided on reusable tunnel material (RTM) topics and engaged 
experts to develop supplemental testing program.  Rigorous seismic design guidelines 
were developed.  Additionally, the DCA supported the key public outreach efforts. 
 
DWR completed soil investigation activities in the Delta that were a part of previous efforts 
over the summer. DWR and the DCA have started soil investigations under the Initial 
Study/Mitigated Negative Declaration for Soil Investigations in the Delta that was adopted 
on July 9. The DCA completed geophysical surveys and soil borings on Bouldin Island 
that started on October 5. 
 
DWR has released a survey to collect information on how low-income, minority, and other 
underserved communities rely on resources in the Delta. This information will help assess 
potential impacts and benefits to these communities. 
 
The 15th meeting of the Stakeholder Engagement Committee (SEC) was held via video 
conference on February 24, 2021. The meeting video, agenda, presentation, and 
supplemental materials are available for review on the dcdca.org website. 
 
DWR is continuing to develop an Environmental Impact Report (EIR).  Current work is 
focused on formulation of alternatives to be analyzed in the EIR, descriptions of the 
existing conditions, and development of methods to analyze potential impacts on 
environmental resources. 
 



The U.S. Army Corps of Engineers (USACE) initiated compliance with the National 
Environmental Policy Act (NEPA) by issuing a Notice of Intent (NOI) to develop an 
Environmental Impact Statement (EIS). The EIS scoping period closed on October 20, 
2020 and the USACE received about 90 comment letters and emails. 
 
The program management team continues to focus on processing contract changes to 
accommodate the 2020-2021 budget reduction from $34M to $27M approved at the 
November DCA board meeting in response to current economic conditions.  The DCA 
engineering team is creating template drawings and GIS map books for the Bethany 
Alternative. 
 
California Water Research stated that in March 2021, Kathryn Mallon resigned as 
Executive Director of the Delta Conveyance Design and Construction Authority (DCA.).  
Mallon decided to seek other opportunities after finishing the initial engineering and 
design work for the project.  However, the initial engineering designs for the project are 
close to being finished but are not yet complete. 
 
Graham Bradner is taking over from Mallon as the new Interim DCA Executive Director. 
Bradner has been working for the project as a geologist under contract from GEI 
consultants. Bradner is a good choice for Interim ED, both to lead the geotechnical 
explorations this spring and to lead the DCA’s discussions with the US Army Corps of 
Engineers about the Section 408 permit for modifying the levees for the two intakes in the 
North Delta. 
 
Below are copies of slides from taken from DCA Board meeting presentations.  They 
show where the reductions made to reduce the current budget from $34M to $27M, the 
planning schedule through 2024, deliverables to support environmental document 
development and an overall map of the alignment alternatives.  In addition, there excerpts 
from a PowerPoint presentation to the DCA attached that shows all of the alignment 
alternatives and the various key facilities associated with each.  As you can see 
alternative have been modified and added with much more detail than in the past.  If you 
would like to review the complete presentation you can find in at the following link:  
https://www.dcdca.org/wp-content/uploads/2021/02/2021MarchMapbook_Final.pdf 
 
 

https://www.dcdca.org/wp-content/uploads/2021/02/2021MarchMapbook_Final.pdf
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