DESERT WATER AGENCY BOARD OF DIRECTORS
FEBRUARY 5, 2019 REGULAR MEETING AGENDA

REGULAR MEETING 8:00 A.M. OPERATIONS CENTER - 1200 SOUTH GENE AUTRY TRAIL — PALM SPRINGS - CALIFORNIA

About Desert Water Agency:

Desert Water Agency operates independently of any other local government. Its autonomous elected board members are directly accountable to the people they serve. The Agency is one of the desert's
two State Water Contractors and provides water and resource management, including recycling, for a 325-square-mile area of Western Riverside County, encompassing parts of Cathedral City, Desert
Hot Springs, outlying Riverside County and Palm Springs.

1. PLEDGE OF ALLEGIANCE

2. APPROVAL OF MINUTES - A.January 15,2019  B. January 28, 2019 (Special) STUART
3. GENERAL MANAGER’S REPORT KRAUSE
4. COMMITTEE REPORTS - A. Conservation & Public Affairs — January 14, 2019 STUART

B. Executive - January 29, 2019 STUART
5. PUBLIC COMMENT:

Members of the public may comment on any item not listed on the agenda, but within the jurisdiction of the Agency. In addition, members of the public may speak on any item listed on the agenda as
that item comes up for consideration. Speakers are requested to keep their comments to no more than three (3) minutes. As provided in the Brown Act, the Board is prohibited from acting on items
not listed on the agenda.

6. SECRETARY-TREASURER’S REPORT (DECEMBER 2018) EWING

7. ITEMS FOR ACTION:
A. Request Adoption of Resolution No. 1201 Resolution of Intention to Transition to Elections RIDDELL
of Directors by Division

PUBLIC HEARING - Proposal to Create Five Divisions Within the Agency STUART
Request Adoption of Resolution No. 1202 Establishing Account with Alamo Capital KRIEGER
Request Approval to Execute Agreement (Sites Project Authority Phase 2 Reservoir) KRAUSE
8. ITEMS FOR DISCUSSION
A. State Water Contractors’ Meeting — January 17, 2019 RIDDELL
9. OUTREACH & CONSERVATION METZGER
A. Media Information
B. Pl Activities

10. DIRECTORS COMMENTS AND REQUESTS
11. CLOSED SESSION

A. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Agua Caliente Band of Cahuilla Indians vs. Coachella Valley Water District, et al

B. CONFERENCE WITH LEGAL COUNSEL — EXPOSURE TO LITIGATION
Pursuant to Government Code Section 54956.9 (d) (2)
Alan Neil Freiman, et al vs. Safari Park, Inc.
Riverside County Superior Court Case No. PSC1806308

C. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Mission Springs Water District vs. Desert Water Agency

D. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Albrecht et al vs. County of Riverside
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E. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Abbey et al vs. County of Riverside

F. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Thurman W. Arnold, Ill vs. Julie K. Rupp, John Medijian, Mary Beth Rupp, David Merritt Levy, DWA

G. CONFERENCE WITH LEGAL COUNSEL — EXPOSURE TO LITIGATION
Pursuant to Government Code Section 54956.9 (d) (2)
Claim to Compel Elections by Division Pursuant to the California Voting Rights Act

H. PUBLIC EMPLOYEE PERFORMANCE EVALUATION
Pursuant to Government Code Section 54957
Title: General Manager

12. RECONVENE INTO OPEN SESSION — REPORT FROM CLOSED SESSION
13. ADJOURN

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as required by Section 202 of the Americans with Disabilities Act of 1990. Any person with
a disability who requires a modification or accommodation in order to participate in a meeting is asked to contact Desert Water Agency's Assistant Secretary of the Board, at (760) 323-4971, at least 48
working hours prior to the meeting to enable the Agency to make reasonable arrangements. Copies of records provided to Board members which relate to any agenda item to be discussed in open
session may be obtained from the Agency at the address indicated on the agenda.
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MINUTES 2
OF THE REGULAR MEETING
OF THE
DESERT WATER AGENCY
BOARD OF DIRECTORS

January 15, 2019
DWA Board: Joseph K. Stuart, President Attendance
Kristin Bloomer, Vice President
Craig A. Ewing, Secretary-Treasurer
Patricia G. Oygar, Director
James Cioffi, Director

N N N N N

DWA Staff: Mark S. Krause, General Manager
Steve Johnson, Asst. General Manager
Sylvia Baca, Asst. Secretary of the Board
Kris Hopping, Human Resources Manager
Ashley Metzger, Outreach & Conserv. Mgr.
Esther Saenz, Accounting Supervisor

N N N N N N

Consultant: Michael T. Riddell, Best Best & Krieger )

Public: David Freedman, PS Sustainability Comm. )
Karl Baker, Desert Hot Springs resident )

18317. President Stuart opened the meeting at 8:00 a.m. and asked Pledge of Allegiance
everyone to join Director Oygar in the Pledge of Allegiance.

18318. President Stuart called for approval of the December 18, 2018 Rbe o aoers
Regular Board meeting minutes. Minutes

Secretary-Treasurer Ewing moved for approval. After a second
by Director Cioffi, the minutes were approved as written.

President Stuart called for approval of the January 2, 2019 Approval of 01/02/19
Regular Board

Regular Board meeting minutes. Minutes

Director Cioffi moved for approval. After a second by Vice
President Bloomer, the minutes were approved as written (Secretary-
Treasurer Ewing, Director Oygar abstained due to their absence).

18319. President Stuart called upon General Manager Krause to gggg:i" Manager’s
provide an update on Agency operations.

Mr. Krause reported that the Sierra snowpack is only 67 cajifornia Snow Pack
percent of normal in this winter’s first manual measurement.

Desert Water Agency Regular Board Meeting Minutes 01/15/19



Mr. Krause reminded everyone that the Agency will be closed
on Monday, January 21 in observance of Martin Luther King, Jr. Day.

Mr. Krause stated as a result of low demands and high Lake
Matthew levels, MWD implemented water deliveries to the valley, starting
January 10, lasting through the end of February. The initial flow rate is 75
cfs and will ramp up to 400 cfs on January 17. The Agency is tentatively
scheduled to bring Whitewater Hydro online starting January 15 at 8:00 a.m.
On January 14, the Agency will begin delivering 10 cfs to the Mission Creek
Spreading Basin.

Concluding his report, Mr. Krause noted his meetings &
activities for the past several weeks.

18320. President Stuart noted the minutes for the January 9, 2019
Executive Committee were provided in the Board’s packet.
18321. President Stuart opened the meeting for public comment.

Karl Baker, Desert Hot Springs resident requested Closed
Session Item No. 9-F be discussed in open session.

There being no one else from the public wishing to address the
Board, President Stuart closed the public comment period.

18322. President Stuart called upon Finance Director Krieger to
present staff’s request for adoption of Resolution No’s. 1195, 1196, 1197,
1198 and 1199 Updating Signers for Investment Accounts.

Mr. Krieger noted that for the Board’s review are copies of the
above-mentioned resolutions which updates authorized signers for Union
Banc Investments, Stifel, Landenburg Thalmann, RBC Wealth Management
and Piper Jaffray.

Continuing his report, Mr. Krieger explained that with recent
changes to the Board and staff, it is necessary to update signers on the
investment accounts. Staff recommends adoption of Resolution No’s 1195
through 1199. Upon adoption, certified copies will be provided to the
respective investment brokers in order to update the Agency’s accounts.

Director Cioffi made a motion to adopt Resolution No. 1195,
1196, 1197, 1198 and 1199. Vice President Bloomer seconded the motion.
The motion carried unanimously.
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GM Report:

(Cont.)

Martin Luther King, Jr.
Day

SWP Delivery Update

GM’s Meetings &
Activities

Committee Reports:
Executive 01/09/19

Public Comment

Karl Baker

Action ltems:
Request Adoption of
Resolution No’s. 1195,
1196, 1197, 1198 and
1199 Updating Signers
for Investment
Accounts
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RESOLUTION NO. 1195 Acton tems
A RESOLUTION OF THE BOARD OF DIRECTORS |
OF DESERT WATER AGENCY UPDATING Resolution No. 1195
AUTHORIZED SIGNERS FOR Adopted
UNION BANC INVESTMENTS
RESOLUTION NO. 1196 Resolution No. 1196
A RESOLUTION OF THE BOARD OF DIRECTORS Adopted

OF DESERT WATER AGENCY UPDATING
AUTHORIZED SIGNERS FOR STIFEL

RESOLUTION NO. 1197 Resolution No. 1197
A RESOLUTION OF THE BOARD OF DIRECTORS Adopted
OF DESERT WATER AGENCY UPDATING
AUTHORIZED SIGNERS FOR LADENBURG THALMANN

RESOLUTION NO. 1198 Resolution No. 1198
A RESOLUTION OF THE BOARD OF DIRECTORS Adopted
OF DESERT WATER AGENCY UPDATING
AUTHORIZED SIGNERS FOR RBC WEALTH MANAGEMENT

RESOLUTION NO. 1199 Resolution No. 1199
A RESOLUTION OF THE BOARD OF DIRECTORS Adopted
OF DESERT WATER AGENCY UPDATING
AUTHORIZED SIGNERS FOR PIPER JAFFRAY

18323. President Stuart asked Finance Director Krieger to present Egggﬁiﬁd&?'iggg
staff’s request for Adoption of Resolution No. 1200 Updating the Agency’s  ypdating the Agency’s

Investment Policy. Investment Policy

Mr. Krieger stated after review of Government Code Section
53600-53635, it was determined that revisions to the Agency’s policies and
guidelines (Schedule 1) for investments are necessary. Medium Term Notes
of U.S. Corporation (Item No. 12) is recommended to revise the Authorized
Investment name to “Medium Term Notes of U.S. Corp. (Corporate Notes)”
as a matter of clarification. The Agency has several authorized investments
that are not currently utilized; however, require an update to coincide with
Government Code Section 53601. The changes and prior amounts (red lined)
are attached for the Board’s review. Staff recommends the aforementioned
revisions to Schedule 1 of the Policy and Guidelines for the Agency
Investments in order to properly align with the Government Code. Therefore,
staff recommends adoption of Resolution No. 1200, amending the Agency’s
policy and guidelines for investment of Desert Water Agency funds.
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Secretary-Treasurer Ewing  moved to  approve  staff’s Actionltems:

recommendation. After a second by Director Cioffi, the motion carried (Cont)
unanimously.
RESOLUTION NO. 1200 Resolution No. 1200
A RESOLUTION OF THE BOARD OF DIRECTORS Adopted

OF DESERT WATER AGENCY AMENDING
POLICY AND GUIDELINES FOR INVESTMENT
OF DESERT WATER AGENCY FUNDS
18324. President Stuart asked General Manager Krause to present /Fiiﬂléf,s/tc?;fnrdpued by
staff’s request for Board action regarding a claim for damages filed by Margarita Contreras
Margarita Contreras.

Mr. Krause stated that a claim for damages was filed on
January 4 by Margarita Contreras. Ms. Contreras claims on December 27 at
10:47 a.m. while turning into the Agency’s customer parking lot, an Agency
vehicle driven by construction personnel hit her vehicle. She is seeking
damages for vehicle repair for $3,555.52 and vehicle rental of $300 for a total
of $3,855.55.

Concluding his report, Mr. Krause noted that staff has video
showing that Ms. Contreras was at fault. Staff recommends that the Board
deny the claim and forward to ACWA JPIA for their handling.

Secretary-Treasurer Ewing moved to approve staff’s
recommendation. Director Oygar seconded the motion, which carried
unanimously.

18325. President Stuart asked Outreach & Conservation Manager Discussion ltems:
Metzger to provide a report on the December water use reduction figures. coember Water Use

Mrs. Metzger reported that the Agency and its customers
achieved a 13.4% reduction in potable water production during December
2018 compared to December 2013. The cumulative savings over the last
twelve-month period is 13.8%.

. . Draft Report/Low-

18326. President Stuart asked Outreach & Conservation Manager |ncome Water Rate
Metzger to provide a report on the Low-Income Water Rate Assistance Assistance Program
(LIRA) Program.

Mrs. Metzger stated that staff reviewed a draft report issued in
early January by the State Water Resources Control Board (SWRCB) on
options for implementation of a statewide low-income water rate assistance
(LIRA) program. The report suggests a tiered benefit approach with a 20%,
35% or 50% based on the cost of 12 CCF of water for a given water agency.
After July 2020 (the Agency’s last scheduled proposed rate increase), the
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Agency’s customers with 3/4-5/8” or 1” meters would pay $60.89 for 12 %gﬂffio” Items:
CCF. That means that eligible customers would get assistance in the amount | ow income water

of $12.18 (20% of $60.89) per month or $146.14 per year. Rate Assistant Program

Concluding her report, Mrs. Metzger stated that the comment
period is open until February 1 and they are looking for feedback on this draft
report. Staff plans to submit a comment letter and follow this report as it is
presented to the Legislature.

18327. President Stuart asked General Manager Krause to provide a /S;lj?ﬁ;:?%lg
report on the Sites Project Authority/2019 Reservoir Project Agreement. Reser\,o?; Project
Agreement

Mr. Krause stated that the 2019 Reservoir Project agreement
has been approved by the State Reservoir Committee and must be executed
by participating Agencies by the February 15 deadline to continue
participation in the project.

Continuing his report, Mr. Krause noted that based on the
proposed agreement, the Agency is obligated to pay up to $60 per acre-foot
of $390,000 in calendar year 2019. This would be in addition to the $315,250
for Phase 1 ($48.5 per acre-foot) for a total obligation of $705,250. Having
already paid $270,072, the balance owed for calendar year 2019 is
$435,177.75. Staff plans to present the Sites Project Authority, 2019
Reservoir Project Agreement to the Board for approval and execution at the
next Board meeting.

. . . Closed Session:
18328. At 9:00 a.m., President Stuart convened into Closed Session for A.O ISEiisti?];SII(_)irt]igation -

the purpose of Conference with Legal Counsel, (A) Existing Litigation, ;\ICBC'VS- CVWD, et
pursuant to Government Code Section 54956.9 (d) (1), Agua Caliente Band g gxisting Litigation -

of Cahuilla Indians vs. Coachella Valley Water District, et al; (B) Existing ACBCI vs. Riverside

Litigation, pursuant to Government Code Section 54956.9 (d) (1), ACBCI ¢ fikting Liigation -
vs. County of Riverside, et al; (C) Existing Litigation, pursuant to MSwDvs.DWA
Government Code Section 54956.9 (d) (1), Mission Springs Water District 5, ~ing Litgation -

vs. Desert Water Agency, (D) Existing Litigation, pursuant to Government Riverside County

Code Section 54959.9 (d) (1), Albrecht et al vs. County of Riverside; (E) i'bE:ingtngl Litigation -

Existing Litigation, pursuant to Government Code Section 54959.9 (d) (1), Riverside County
Abbey et al vs. County of Riverside; and (F) Exposure to Litigation, pursuant EitiEXaF;iO(;sr?r—e(t:ciaim o
to Government Code Section 54956.9 (d) (2), Claim to Compel Elections by Con%pd Elections by

Division Pursuant to the California VVoting Rights Act. g{y;sxm Pursuant to the

Desert Water Agency Regular Board Meeting Minutes 01/15/19
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18329. At 10:15 a.m., President Stuart reconvened the meeting into Reconvene - No
. . Reportable Action
open session and announced there was no reportable action.

18330. In the absence of any further business, President Stuart A%°U™™e™

adjourned the meeting at 10:16 a.m.

Joseph K. Stuart, President

ATTEST:

Craig Ewing, Secretary-Treasurer

Desert Water Agency Regular Board Meeting Minutes 01/15/19



MINUTES
OF THE SPECIAL MEETING
OF THE
DESERT WATER AGENCY
BOARD OF DIRECTORS

January 28, 2019
DWA Board: Joseph K. Stuart, President
Kristin Bloomer, Vice President
Craig A. Ewing, Secretary-Treasurer
James Cioffi, Director

N N N N

Absent: Patricia G. Oygar, Director )

DWA Staff: Mark S. Krause, General Manager )
Steve Johnson, Asst. General Manager )
Martin S. Krieger, Finance Director )
Kim McCance, Senior Administrative Asst. )
Ashley Metzger, Outreach & Conserv. Mgr. )
Consultant: Michael T. Riddell, Best Best & Krieger )

18331. President Stuart opened the special'meeting at 1:30 p.m. and
asked everyone to join Vice President Bloomer in the Pledge of Allegiance.
18332. President Stuart opened the meeting for public comment.

There being no one from the public wishing to address the
Board, President Stuart closed the public comment period.

18333. At 1:32 p.m., President Stuart convened into Closed Session
for the purpose of Conference with Legal Counsel, (A) Exposure to
Litigation, pursuant to Government Code Section 54956.9 (d) (2), Claim to
Compel Elections by Division Pursuant to the California VVoting Rights Act.

18334. At 2:46 p.m., President Stuart reconvened the meeting into
open session and announced there was no reportable action.

18335. In the absence of any further business, President Stuart
adjourned the meeting at 2:47 p.m.

Joseph K. Stuart, President
ATTEST:

Craig Ewing, Secretary-Treasurer

8981

2-B

Attendance

Pledge of Allegiance

Public Comment

Closed Session:

A. Exposure to
Litigation — Claim to
Compel Elections by
Division Pursuant to the
CVRA

Reconvene — No
Reportable Action

Adjournment
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GENERAL MANAGER’S REPORT
FEBRUARY 5, 2019

DC Finance Authority Administrative Costs - Invoices

Given that the Finance Authority will have eleven members (assuming that Coachella's membership
is approved on Thursday), each member's share of administrative cost will be lower.

As a result, we the Finance Authority will be invoicing each of the new members $26,666.67.

A third and final invoice to all members of the authority will be sent out in April. The estimate of that
invoice is $9,700.

SWP Delivery Update

On January 10, MWD began water deliveries to Whitewater Basin. The initial flow rate was 75 cfs.
Due to storms, the deliveries were temporarily stopped on January 11. On January 19 deliveries
were started back up at a rate of 75 cfs, increasing to 150 cfs on January 21.

On January 25, the rate was increased to 350 cfs, increasing one more to 425 cfs on January 28.
On January 29 the Whitewater Hydro was placed online at a rate of 170 cfs. MWD plans to deliver
water until the end of February 2019, which is estimated to be 48,400 AC-FT of water delivered to
the Whitewater Basin.

On Monday, January 14 we began delivering 10 cfs to Mission Creek Spreading Basin. On January
22, at the request of MWD, the flow rate was increased to 50 cfs. Deliveries to Mission Creek will
last until February 1, 2019. Approximately 1,200 AC-FT will be delivered to the basin, which is
approximately 2.5% of the 48,400 AC-FT scheduled for the Whitewater Basin.

No deliveries will occur during the month of March due to aqueduct maintenance. At this time, MWD
does not have a water delivery schedule after the completion of the maintenance work

State Water Project Allocation
On January 25, 2019, the Department of Water Resources issued a notice it increased the allocation
from 10% to 15%. This increase constitutes an additional 2,787.5 acre-feet of water supply.
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Human Resources Department Activities:

December 19, 2018
December 20, 2018
January 7, 2019
January 8, 2019
January 9, 2019
January 14, 2019
January 15, 2019

January 16, 2019
January 18, 2019
January 22, 2019
January 24, 2019
January 28, 2019
January 29, 2019

United Way Board Meeting

Safety Meeting

Department Head Meeting and Staff Meeting
Webinar: New Laws for 2019

United Way Executive Board Meeting

Staff Meeting

DWA Board Meeting

Women United Meeting

Webinar: Understanding Implicit Bias

United Way Strategic Planning Session
Engineering Staff Meeting

Webinar: Gender Discrimination and Harassment in the #MeToo Era
Staff Meeting

Lincoln Financial Onsite Visits

Attempted Stolen Backflow

On January 28 at 7:15 a.m., Construction staff responded to an attempted stolen backflow at 2050
Executive Drive. Staff spoke to the owner and explained the situation. DWA was given authorization
to repair and put the backflow back in service. The owner filed a police report. The water loss was

metered.
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Stolen Backflow

On January 29 at approximately 8:00 a.m., Construction staff responded to a stolen 2-inch backflow
at 3859 McCarthy Rd. The owner gave DWA authorization to replace the backflow and place it back
in service. The water loss was metered and the owner filed a police report.

Reminder: Desert Water Agency will be closed on Monday, February 18 in observance of the
Presidents’ Day Holiday.
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SYSTEM LEAK DATA

(PERIOD BEGINNING JANUARY 9, 2019 THRU JANUARY 29, 2019)

PIPE DIAMETER PIPE
STREET NAME NUMBER OF LEAKS (INCHES) YEAR INSTALLED |PIPE MATERIAL| CONSTRUCTION
LIVMOR AVE 2 6 AND 4 1955 STEEL BARE/UNLINED
BROADMOOR DR 2 10 1958 STEEL BARE/UNLINED
PLAIMOR AVE 1 6 1955 STEEL BARE/UNLINED
CAHUILLA RD 1 5 1939 STEEL BARE/UNLINED
AIRLANE DR 1 4 1948 STEEL BARE/UNLINED
E PALM CANYON DR 1 12 1958 STEEL BARE/UNLINED
SUNNY DUNES RD 1 10 1939 STEEL BARE/UNLINED
SONORA RD 1 6 1936 STEEL BARE/UNLINED
ARABY DR 1 6 1947 STEEL BARE/UNLINED
CALLE MARCUS 1 4 1945 STEEL BARE/UNLINED
SATURMINO DR 1 4 1947 STEEL BARE/UNLINED
LURING DR 1 4 1947 STEEL BARE/UNLINED
BELLAMY RD 1 4 1957 STEEL BARE/UNLINED
VIA DEL NORTE 1 4 1945 STEEL BARE/UNLINED
PALOMINO RD 1 4 1951 STEEL BARE/UNLINED
TOTAL LEAKS IN SYSTEM: 17
* Streets highlighted in blue are being proposed as part of the
2018/2019 Replacement Pipeline Project
SYSTEM INFORMATION:
*OLDEST PIPE IN THE SYSTEM (YEAR OF INSTALLATION): 1925
AVERAGE YEAR OF INSTALLATION OF UNLINED STEEL PIPE (SYSTEMWIDE): 1952
AVERAGE AGE OF UNLINED STEEL PIPE (SYSTEMW!IDE): 66 YEARS
AVERAGE AGE OF PIPELINE AT THE TIME OF REPLACEMENT: 68 YEARS
TOTAL LENGTH OF PIPE IN SYSTEM OLDER THAN 68 YEARS (LINEAR FEET): 142,113
TOTAL LENGTH OF UNLINED PIPE SYSTEMWIDE (LINEAR FEET): 303,391
**AVERAGE LENGTH OF PIPE REPLACED ANNUALLY (LINEAR FEET): 14,500
PROJECTED TIME FRAME FOR 100% REPLACEMENT OF UNLINED STEEL PIPE: 21 YEARS
PROJECTED TIME FRAME FOR 100% REPLACEMENT OF PIPE OLDER THAN 68 YEARS: 10 YEARS
YEAR AGENCY TRANSITIONED TO CEMENT LINED STEEL PIPE: 1960

* THIS PIPELINE IS BEING REPLACED AS PART OF THE 2018/2019 REPLACEMENT PIPELINES PROJECT.

** PLEASE NOTE THIS FIGURE REPRESENTS THE AVERAGE LINEAR FOOTAGE OF PIPELINE REPLACED

ANNUALLY GIVEN AN AVERAGE ANNUAL BUDGET OF $3 MILLION.
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General Manager’s Meetings and Activities

Meetings:

01/15/19 DWA Bi-Monthly Board Meeting DWA
01/16/19 SWC Delta Committee Updates SAC
01/16/19 CWEF Additional Participation Pool SAC
01/16/19 SWC Policy Meeting SAC
01/17/19 SWC Monthly Board Meeting SAC
01/17/19 SWP Delta Conveyance Finance JPA Mo. Board Meeting SAC
01/18/19 Sites Reservoir Monthly Committee Meeting MAX
01/19/19 DWA/CVWD/MWD Monthly Coordination Call Conf. Call
01/23/19 San Gorgonio Pass Sub-basin SGMA Meeting SGPWA
01/28/19 DWA Staff/l.S./Security Meeting DWA
01/28/19 DWA Special Board Meeting DWA
01/29/19 Executive Committee Meeting DWA

01/29/19 Meeting with the City of Cathedral City Staff on Water City Hall
Supply/Sustainablily

01/30/19 DWA Employee Awards Breakfast DWA
01/30/19 Indio Sub-basin SGMA Meeting CVWD
Activities:

1) Investigation of at-large VS. district elections

2) SWP — CWF Voluntary Settlement Agreement Framework

3) SWP Contract Extension Amendment

4) Well 20 Re-habilitation

5) DWA Pilot Remote Meter Reading Fixed Network

6) MSWD PRA For Financial Records

7) Water Leak At Palm Springs Mall

8) Customer Complaint Regarding Shut-Off Notice Verbiage and Policy.

9) Outreach Talking Points — KESQ

10) Whitewater Hydro — Automatic Re-start

11) State and Federal Contractors Water Authority and Delta Specific Project Committee
(Standing)

12) Security Camera Software Upgrade for all facilities

13) Cal OSHA Violation Appeal

14) DWA Laboratory ELAP Certification

15) Whitewater River Surface Water Recharge

16) ACBCI Section 14 Facilities & Easements

17) Lake Oroville Spillway Damage

18) Replacement Pipelines 2018-2019

19) CWF - Finance JPA Committee

20) DWA/CVWD/MWD Operations Coordination/Article 21/Pool A/Pool B/Yuba Water

21) DWA/CVWD/MWD Agreements Meeting Number 7

22) SWP 2018 Water Supply

23) ACBCI Lawsuits

24) Lake Perris Dam Remediation

25) Section 14 Pipeline Easements
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Activities:
(Cont.)

26) DOI Regulation

27) Whitewater Hydro Operations Coordination with Recharge Basin O&M
28) SGMA Tribal Stakeholder Meetings

29) Whitewater Spreading Basins — BLM Permits

30) Lake Perris Dam Seepage Recovery Project Participation
31) Cal Waterfix Cost Allocation

32) DWA Surface Water Filtration Feasibility Study

33) MCSB Delivery Updates

34) Well 6 Meaders Cleaners RWQB Meetings

35) SGMA — Indio Subbasin Classification

36) SGMA — San Gorgonio Pass Subbasin

37) Snow Creek Surface Water Filtration Design

38) UWMP Population Calculation Update

39) RWQCB Update to the SNMP
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Minutes
Conservation & Public Affairs Committee Meeting
January 14, 2019

Directors Present: Joe Stuart, Jim Cioffi
Staff Present: Mark Krause, Ashley Metzger

1. Discussion ltems

A.

Op-ed Sustainability and New Supplies

Staff noted that the op-ed authored by President Stuart ran in print on Sunday.
Staff requested a minor correction to the electronic version that The Desert Sun
made.

City and Business Community Outreach

Staff updated the committee on meetings scheduled with cities of Palm Springs,
Desert Hot Springs and Cathedral City. Director Cioffi requested that we reach
out to business members who had previously attended a DWA Board meeting.

Districting Outreach
Staff outlined the public outreach requirements associated with transitioning to
districted elections. The Committee discussed meeting dates and locations.

DWA Conservation Coupons
The Committee gave staff authority to expand the coupon program to include
rock and landscape suppliers.

Rebate Spend Update
Mrs. Metzger gave the committee an update on current program funding levels.

Rebate Workshop
The Committee directed staff to hold another rebate workshop for seasonal
residents who were unable to attend in August.

2. Other

A.

B.

Agency Tour - Staff discussed plans for an Agency tour with the Committee.

Upcoming Events — Staff reported a list of upcoming events for the Committee.

Customer Information Update — The Committee authorized staff to begin
collecting updated customer contact information.

Social Media Archiving — the Committee reviewed the existing practice for
social media archiving and discussed a new option. The Committee resolved
to continue with current practices for the time being.

3. Adjourn










































7-A

STAFF REPORT
TO
DESERT WATER AGENCY
BOARD OF DIRECTORS

FEBRUARY 5, 2019

RE: RESOLUTION NO. 1201 EXPRESSING THE BOARD’S INTENTION TO
UNDERTAKE THE STEPS PRESCRIBED BY ELECTIONS CODE SECTION
10010 FOR A TRANSITION FROM “AT-LARGE” ELECTIONS TO ELECTIONS
BY DIVISION

Desert Water Agency was created by a special act of the California Legislature in 1961.
The legislation itself provides that the act should be referred to as the “Desert Water
Agency Law.”

As originally enacted, the Desert Water Agency Law provided, and continues to provide,
that the Agency’s Board of Directors shall consist of five members, each elected in the
manner provided in the Uniform District Election Law set forth in the California Elections
Code. The Desert Water Agency Law did not create separate divisions within the Agency,
and therefore elections of Directors have always been conducted at large. Every
registered voter within the Agency has always been allowed to vote in every Agency
election for any position on the Board.

In 2016, the California Legislature added Section 10650 to the California Elections Code.
Section 10650 provides that notwithstanding any other law a governing body of a special
district may, by resolution, require that the members of its governing body be elected
using “district based” elections without being required to submit the resolution to its voters
for approval, in furtherance of the purposes of the California Voting Rights Act of 2001.

The California Voting Rights Act of 2001 provides that an “at-large” method of election
may not be imposed or applied in a manner that impairs the ability of a “protected class”
of voters to elect candidates of their choice, or their ability to influence the outcome of an
election as a result of the dilution or the abridgment of the rights of the voters who are
members of the protected class. A protected class is a class of voters who are members
of a race, color or language minority group. The law is intended to prevent racially
polarized voting. Racially polarized voting occurs when there is a difference between the
choice of candidates preferred by voters in a protected class and the choice of candidates
preferred by voters in the rest of the electorate. There is no legal requirement to produce
evidence of historical discrimination or discriminatory intent. Furthermore, racially
polarized voting can be demonstrated by the results of non-Agency elections within the
Agency’s boundaries. It need not be demonstrated during an election for a position on
the Agency’s Board.



On December 26, 2018, the Agency received a letter from an attorney representing the
Southwest Voter Registration Education Project, which claims that the Agency “at-large”
system of voting dilutes the ability of Latinos to elect candidates of their choice or to
otherwise influence the outcome of the Agency’s elections. Although the Agency has no
evidence that this has occurred, other than the assertions made in that letter, the most
effective way to minimize the risk of exposure is to adopt a resolution expressing the
Agency'’s intention to transition from elections at-large to elections by division. Special
districts that conduct their elections by division are protected from lawsuits under the
California Voting Rights Act of 2001. Elections Code section 10010, effective January 1,
2015, places a monetary cap on the legal fees that attorneys for plaintiffs are otherwise
entitled to recover if, within 45 days after receipt of notice, a legislative body adopts a
resolution of intent to undertake proceedings to transition from “at-large” elections to
elections by division and then completes the transition within 90 days thereafter.

Enclosed in the agenda packet is Resolution No. 1201 expressing the Board’s intention
to undertake the steps prescribed by Elections Code section 10010 for a transition from
“at-large” elections to elections by division. Agency staff recommends adoption of the
resolution and the use of professional demographer for further guidance in this matter.

In anticipation of the adoption of Resolution No. 1201, the agenda also provides for
immediately conducting the first of two public hearings that must occur before a draft map
or maps showing possible division boundaries can be prepared, as provided in the
resolution. The purpose of both public hearings will be to invite public input regarding the
composition of five divisions to be created within the Agency. Notice of this first public
hearing was published in a newspaper of general circulation within the Agency, was
posted on the Agency’s web site, and was posted on the Agency’s bulletin board along
with the agenda. Staff recommends that comments be limited to no more than three
minutes per person at this hearing. This is an opportunity for any member of the public
to provide input. Board members should merely listen and should not express
preferences or make any determinations until after receiving all public input at both public
hearings.

01358.00000\31790119.1



RESOLUTION NO. 1201

RESOLUTION OF THE BOARD OF DIRECTORS OF
DESERT WATER AGENCY EXPRESSING THE BOARD OF
DIRECTORS’ INTENTION, PURSUANT TO ELECTIONS
CODE SECTION 10010, TO INITIATE PROCEDURES FOR
ESTABLISHING AND IMPLEMENTING ELECTIONS OF
DIRECTORS BY DIVISIONS

WHEREAS, Desert Water Agency (“Agency”) is an independent special district,
established by an act of the California State Legislature; and

WHEREAS, all five members of the Board of Directors are currently elected in at-
large elections, in which each Director is elected by all registered voters of the entire
Agency, as set forth in the Agency’s governing act; and

WHEREAS, Section 10650 of the Elections Code authorizes any special district to
change to elections by divisions without submitting a measure to voters; and

WHEREAS, the Board of Directors has determined that based on current
information the Agency should express its intention to transition from its current at-large
system of electing Directors, originally prescribed in the Agency’s governing act, to
elections of Directors by divisions, in furtherance of the purposes of California Voting
Rights Act (CVRA); and

WHEREAS, the Agency intends to follow the procedures outlined in Elections
Code section 10010; and

WHEREAS, the Agency intends to begin by conducting two public hearings, then
working with an experienced demographer to assist the Agency in drafting a proposed
map or potential maps for the establishment of five divisions within the Agency; and

WHEREAS, the two initial public hearings will be conducted no more than thirty
days apart, at which time the public will be invited to provide input regarding the
composition of the divisions; and

WHEREAS, the Agency intends to then publish and make available for release at
least one draft map showing proposed or possible divisions, and the potential sequence
of elections within each division; and

WHEREAS, once the draft map has been publicized for at least seven days, the
Agency intends to conduct at least two additional public hearings, no more than forty-five
days apart, at which time the public will be invited to provide input regarding the content
of the draft map(s) and the proposed sequence of elections within each division prior to
the public hearing at which the Board of Directors adopts a map; and



Resolution No. 1201
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WHEREAS, if a draft map is revised at or following a public hearing, the revised
map will be published and made available to the public at least seven days before the
map is adopted; and

WHEREAS, in considering a proposed map and the proposed sequence of
elections by division, the Board of Directors intends to carefully consider the purposes of
the CVRA; and

WHEREAS, the Board of Directors, based upon current information, now wishes
to express its intention to undertake steps to transition from a system of at-large elections
to elections of Directors by divisions, and to set forth criteria to guide the Agency’s study
of the establishment of divisions within the Agency consistent with legal requirements
including the CVRA;

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of Desert Water
Agency as follows:

SECTION 1. The above recitals are true and correct and are incorporated herein
by this reference.

SECTION 2. The Board of Directors hereby expresses its intention to transition to
a system of elections by division as authorized by Elections Code section 10650

SECTION 3. The Agency further expresses its intention to utilize the services of a
qualified demographer, conduct at least two public hearings before preparing a draft map
setting forth five proposed or potential divisions within the Agency, publish the draft map
and proposed sequence of elections within the divisions, and then conduct at least two
additional public hearings to invite comment on the proposed map and proposed
sequence of elections before adoption of a map establishing division boundaries, all in
the manner provided by law.

SECTION 4. The Agency’s demographer consultant, upon conclusion of the
second public hearing and acting under the supervision of the General Manager, is
authorized to prepare at least one map displaying proposed or potential boundaries for
five divisions within the Agency, for review by the public and Board of Directors at two or
more additional public hearings, in accordance with the Agency’s proposed timeline.

SECTION 5. Agency staff are directed to publicize relevant maps, information,
notices, agendas and other materials regarding the proposed transition to elections by
division, and to establish means of communication to answer questions from the public.

SECTION 6. All public hearings shall be noticed as follows: posting on the
Agency’s website at least seven calendar days in advance of the hearing and publication
at least seven days in advance of the hearing in a newspaper of general circulation within
the Agency’s boundaries.
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SECTION 7. The General Manager is authorized to take such other actions as
may be appropriate to implement this resolution.

SECTION 8. This resolution shall become effective immediately upon its adoption.

ADOPTED this 5th day of February, 2019.

Joseph K. Stuart
President

ATTEST:

Craig A. Ewing, Secretary-Treasurer
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STAFF REPORT
TO
DESERT WATER AGENCY
BOARD OF DIRECTORS

FEBRUARY 5, 2019

RE: REQUEST ADOPTION OF RESOLUTION NO. 1202
ESTABLISHING AN ACCOUNT WITH ALAMO CAPITAL FOR
PURPOSES OF INVESTMENT

Attached is a copy of Resolution No. 1202 authorizing establishment of accounts with
Alamo Capital for the investment of Desert Water Agency Operating and General Account
funds. Alamo Capital is a full service brokerage and investment firm founded in 1987
(Alamo is the largest women'’s business enterprise (women owned) in the United States).
See attached company information. Staff would like to include Alamo Capital with the
Agency'’s other authorized investment firms in order to increase its investment options.

Authorized signers for Agency investments, as stated in the Resolution are:

Joseph K. Stuart, Board President

Craig A. Ewing, Secretary-Treasurer of the Board
Mark S. Krause, General Manager-Chief Engineer
Steve Johnson, Assistant General Manager
Martin S. Krieger, Finance Director

Esther Saenz, Accounting Supervisor

Staff recommends adoption of Resolution No. 1202 authorizing establishment of an
account with Alamo Capital for purposes of investment.

Staff Reports/Krieger/2019



RESOLUTION NO. 1202

A RESOLUTION OF THE BOARD OF DIRECTORS OF
DESERT WATER AGENCY AUTHORIZING THE ESTABLISHMENT
OF ACCOUNTS WITH ALAMO CAPITAL INVESTMENT SERVICES

FOR PURPOSES OF INVESTMENT
(OPERATING FUND / GENERAL FUND)

BE IT HEREBY RESOLVED that the Desert Water Agency be, and hereby is,
authorized and empowered to open and maintain accounts with ALAMO CAPITAL and its
successors, by merger, consolidation or otherwise, and assigns, hereinafter called the brokers, for the
purchase and sale of stocks, bonds, or securities, on exchanges of which the brokers are members or
otherwise, and that any of the individuals hereinafter named be, and they hereby are, authorized to
give written or verbal instructions by telephone or telegraph, or otherwise, to the brokers to buy or
sell stocks, bonds, or securities, in accordance with Government Code (Section 53600 thru 53686),
either for immediate or future delivery and, if they deem it proper to secure payment therefor with
property of this Agency; and they shall at all times have authority in every way to bind and obligate
this Agency for the carrying out of any contract, arrangement or transaction, with a maximum limit
of $5,000,000 per individual investment issue, which shall, for or on behalf of this Agency, be entered
into or made with or through the brokers; and that the brokers are authorized to receive from this
Agency, checks and drafts drawn upon the funds of this Agency by any officer or employee of this
Agency, and to apply the same to the credit of this Agency or to its account with said brokers and the
said brokers are authorized to receive from said individual(s) or from any other officer or employee
of this Agency, stocks, bonds, or securities, for the account of this Agency with said brokers; said
brokers are further authorized to accept and act upon the instructions of any of the individuals
hereinafter named for the transfer of funds, or of stocks, bonds, or other securities, to the name of this
Agency; and any such individual shall have the fullest authority at all times with reference to any
transaction deemed by him to be proper to make or enter into for or on behalf of this Agency with the
brokers or others. All confirmations, notices and demands upon this Agency may be delivered by the
brokers verbally or in writing, or by telegraph, or by telephone to any such individual and he (broker)
is authorized to empower any person, or persons that he deems proper, at any time, or times, to do

any and all things that he is hereinbefore authorized to do.
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That this resolution shall be and remain in full force and effect until written notice of the revocation

hereof shall be delivered to the brokers. The individual(s) herein referred to are named as follows:

Joseph K. Stuart - Board President
Craig Ewing - Secretary-Treasurer
Mark S. Krause - General Manager
Steve Johnson - Assistant General Manager
Martin S. Krieger - Finance Director
Esther Saenz - Accounting Supervisor

ADOPTED this 5" day of February 2019.

Joseph K. Stuart, President
Board of Directors

ATTEST:

Craig A. Ewing, Secretary-Treasurer
Board of Directors



ALAMO CAPITAL

INVESTMENT SERVICES

Nader Mokri

Senior Vice President, Institutional Sales

(949) 701-1300
(800) 36-ALAMO

Email: nmokri@alamocapital.com
Online: www.alamocapital.com

Broker Dealer Member . : .
2030 Main Street, Suite #1300, Irvine, CA 92614



Company Background
N

0 Incorporated in August 1987 and became o
Broker-Dealer in 1990

0 Headquarters in Walnut Creek, CA with

offices in Chicago, Irvine, Las Vegas, Tacoma,
and New York

0 Over 30 years specializing in Fixed Income
Products




Certifications

o A Women’s Business
Enterprise certified with the
NWBOC (National Women
Business Owners
Corporation) and the
WBENC (Women’s Business
Enterprise National
Council)

0 Approved underwriter for
the State of California for
all underwriting pools.



Divisions

Client Investment Group

O Provides a wide array of specialty services including stock /option trading, fixed-income trading, and
retirement plans.

Capital Markets Group
O Provides primary and secondary markets for fixed income and equity products.
Wholesale Markets Group

O Provides products, training, execution, and marketing for broker/dealers nationwide that do not have
fixed income or research departments.

Municipal Bond Underwriting

O Alamo Capital’s experience includes structuring and underwriting both general obligation and revenue
bonds featuring a variety of fixed-rate, variable-rate and synthetic structures.

O Active in negotiated and competitive bond sales as well as the secondary market.

O Possesses broad distribution capabilities through our California sales force covering investors from Tier
1 institutions to our own in-house, retail clients.

Insurance Department

O Specializes in all aspects of life insurance including annuities, universal life, term, whole life, as well as
long-term care and health insurance.

AC Wealth Management

O Alamo Capital provides a disciplined systematic approach to actively monitor performance, control
costs and manage the overall risk in your portfolio based on the investment objective.



Products & Services

7 Alamo Capital trades the following fixed-income
products:
m Agency Bonds
w Asset Backed Securities
w Certificates of Deposit
u Collateralized Mortgage Obligations
m Corporate Bonds
® Foreign Bonds
® Municipal Bonds
® Treasury Bills

® Treasury STRIPS



VRDN Program
N

= Variable Rate Demand Notes
O Both large and small issuers
O Taxable & Tax-free
O Over 110 separate issues totaling over $1 Billion
O Reset once a week, 52 weeks per year
O We reset the notes to keep them competitive

O Held with major institutions



Government Sponsored Enterprises
35

-1 Through Alamo Capital’s established business
relationships we have access to:
® Federal Home Loan Bank (Direct)

® Federal Farm Credit Bank

® Fannie Mae (Direct)
® Freddie Mac

® And more...



Contact Information
B
Nader Mokri

Institutional Sales

(949) 701-1300
(800) 36-ALAMO

Email:

Web:

Alamo Capital is a Broker-Dealer

Member FINRA /SIPC


mailto:nmokri@alamocapital.com
http://www.alamocapital.com/
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STAFF REPORT
TO
DESERT WATER AGENCY
BOARD OF DIRECTORS

FEBRUARY 5, 2019

RE: SITES PROJECT AUTHORITY, 2019 RESERVOIR PROJECT
AGREEMENT

The 2019 Reservoir Project agreement (attached) has been approved by the Sites
Reservoir Committee and must be executed by participating Agencies by the February
15, 2019 deadline to continue participation in the project. The following Staff Report was
presented to the DWA Board at its January 15" Board Meeting. There have been no
significant project developments nor changes to the agreement subsequent to that
presentation.

Project Recap

Onboarding

On July 28, 2016, the Agency executed and submitted a participation form (“Sites
Reservoir Project, Phase 1 Proposal to Participate Form”) to the Sites Project Authority
requesting 6,500 acre-feet of water. The cost of participating in Phase 1 was not to
exceed $60 per acre-foot or $390,000 total.

Phase 1

At the start of Phase 1 the demand for water was more than the estimated yield of the
project (500,000 acre-feet). Therefore, the domestic water supply was split into two
categories, Class 1 and Class 2. Class 1 water represented actual proportionate yield to
which we would be entitled, while Class 2 water represented proportional access to water
that might come available due to changes in demand. Currently the Agency has 4,637
acre-feet of Class 1 water at a cost of $48.50 per acre-foot and 1,863 acre-feet of Class
2 water at a cost of $24.25 per acre-foot. Our total investment at this point is $270,072.25.

Class 2 Water Conversion to Class 1 Water

On March 1, 2019, Phase 1 will end. As part of closing out Phase 1, all Class 2 water
must be re-classified as Class 1 water. The cost of re-classifying Class 2 water to Class
1 water is $24.25 per acre-foot. Our total cost for conversion of 1,863 acre-feet will be
$45,177.75.
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Total Phase 1 Costs

With all of the 6,500 acre-feet of water that we requested converted to Class 1 water our
total cost for Phase 1 is $315,250. This is $74,750 less than the amount authorized by
the Agency ($390,000).

2019 Reservoir Project Agreement

Project Agreement

To continue the reservoir project after the completion of the Phase 1 requires a new
agreement among the Sites Reservoir Committee Members. Early discussions regarding
the next phase of the project contemplated a very large financial commitment by the
members for expenses incurred through 2022 ($450 Million). To address concerns
regarding cost and uncertainties, it was agreed that the next phase of contractual
commitments would be divided into annual agreements reducing cost commitments,
allowing the project to develop and increasing certainty as subsequent annual contractual
agreements are contemplated. Critical tasks to be completed in 2019 include
determination of project operations, conducting field data collection, determining
management and control measures, acquiring permits and agreements and engineering
power and dam safety.

On August 16, 2018, the Reservoir Committee approved the proposed Sites Reservoir
Authority, 2019 Reservoir Project Agreement. Exhibit A of the agreement contains a table
showing the Participation level of each of the members in acre-feet and project
percentage. The table indicates that the members are committed to 234,074 acre-feet of
project yield. Exhibit B of the agreement contains the 2019 work plan in tabular form
showing a list of tasks and the associated budget cost per task as well as the revenues
from Class Conversion, the WIIN Act, WSIP and 2019 Reservoir Committee Member
payments.
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The following are key components of the agreement.

Agreement Execution Deadline

February 15, 2019

Agreement Effective Date

April 1, 2019

Agreement Parties

Project Agreement Members (DWA) & Sites
Project Authority

DWA Participation Percentage (Agreement
Exhibit A)

2.8%

Project Agreement Members 2019 Funding

$14,044,440 ($14 Million)

2019 DWA Contribution Share

2.8% of $14 Million (=$390K or $60/A.F.)

Weighted Voting: Majority Vote/75% Material
Change

(1/#of members)X50 plus % participation X
50 (1/23) X 50 Plus 0.028 X 50 = 3.6 %

Funding Cap

$60 Per Acre-Foot

Funding Allocation

Based on Participation Percentage

Agreement Term

December 31, 2019 (1 Year)

Agreement Withdrawal 30 Day Written Notice/Liable For Expenses
Incurred
Funding

Based on the proposed 2019 Agreement the Agency is obligated to pay up to $60 per
acre-foot or $390,000 in calendar year 2019. This would be in addition to the $315,250
for Phase 1 ($48.5 per acre-foot) for a total obligation of $705,250.

Having already paid $270,072 the balance owed for calendar year 2019 is $435,177.75.

Agency Funding thus far has come from the unrestricted monies within the general fund.
The one percent tax collected annually is unrestricted and generates approximately $1.3
Million in revenue annually.

The Agency and other State Water Contractor Members are investigating the possibilities
of putting the costs of this project on their State Water Project Statement of Charges.
Staff believes there are viable pathways to accomplish this but have not yet obtained
concurrence with the Department of Water Resources. In 2019, staff will be working to
obtain the necessary assurances from the Department of Water Resources.
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Water Supply

Based on the 2018 technical memorandum “Potential Water Demand Scenarios and
Supply Needs for the Coachella Valley” prepared by Stantec for DWA and CVWD, we
must diligently continue to increase our water supply. To meet projected future water
demands will require participation in water supply projects such as Sites Reservoir. The
technical memorandum analysis indicates Sites Reservoir constitutes 40% of our planned
future water supply. It is critical for the Agency to fully develop all of its potential future
water supplies to meet the future projected water demands.

Staff recommends entering into the Sites Project Authority, 2019 Reservoir Project

Agreement and requests authorization for the General Manager to execute said
agreement.
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Stradling Yocca Carlson & Rauth
Draft of 12/6/18

SITES PROJECT AUTHORITY

2019 RESERVOIR PROJECT AGREEMENT

DATED AS OF APRIL 1, 2019

BY AND AMONG

SITES PROJECT AUTHORITY

AND

THE PROJECT AGREEMENT MEMBERS LISTED HEREIN
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THIS 2019 RESERVOIR PROJECT AGREEMENT is made effective as of April 1, 2019, by
and among (a) the Sites Project Authority (the “Authority”) and (b) certain Members and/or Non-
Member Participating Parties, listed on the attached Exhibit A and is made with reference to the
following facts:

RECITALS

A. Various public agencies in the Sacramento River Watershed created the Authority in
2010. Various public agencies in the Sacramento River Watershed, including certain Project
Agreement Members, previously entered into the Fourth Amended and Restated Sites Project
Authority Joint Exercise of Powers Agreement, dated November 21, 2016, pursuant to which they
are developing the Sites Reservoir Project, which is contained in the CalFed Bay-Delta program
Programmatic Record of Decision, August 28, 2000. The Joint Powers Agreement provides a
mechanism for “Project Agreements” (as defined in the Joint Powers Agreement) to undertake
specific work activities for the development of the Sites Reservoir Project. On September 17, 2018,
the Authority’s Board of Directors also adopted Bylaws for Phase 2 of the Sites Reservoir Project,
which also address Project Agreements and their management through Reservoir Project
Committees.

B. On April 11, 2016, certain Authority Members of the Authority entered into the
PHASE 1 RESERVOIR PROJECT AGREEMENT which was amended and restated as of
November 21, 2016.

C. The Authority and certain Project Agreement Members have undertaken a process to
negotiate a 2019 Reservoir Project Agreement to undertake specific work activities.

D. The Project Agreement Members wish to continue development of the Project
pursuant to a Work Plan approved by the Authority on November 19, 2018 and the Reservoir Project
Committee on November 16, 2018 and a summary of which is described in Exhibit B attached
hereto. The Project will be undertaken in the name of the Authority and in accordance with the
Authority’s stated Mission as set forth in the fourth Recital of the Joint Powers Agreement. The
Project Agreement Members are entering into this Project Agreement to satisfy the requirements of
Article VI of the Joint Powers Agreement.

E. All members of the Authority have also been given the opportunity to enter into this
Project Agreement. The form of this Project Agreement was determined to be consistent with the
Joint Powers Agreement and the Bylaws and approved by the Authority’s Board of Directors on
September 17, 2018.

F. The Authority and the Project Agreement Members acknowledge that one of the
Authority’s goals, in addition to providing environmental benefits, is to develop and make both a
water supply and storage capacity available to water purveyors and landowners within the
Sacramento River watershed, and in other areas of California, who are willing to purchase either or
both a water supply and storage capacity from the Sites Reservoir Project, and that the Project
Agreement Members should have a preference to the water supply or storage capacity.

G. The Authority and the Project Agreement Members acknowledge that the approval
and execution of this Project Agreement does not commit the Authority, the Project Agreement
Members or any other party to any definite course of action regarding the Sites Reservoir Project. As



set forth in Section 6(a) of this Project Agreement, there are no assurances that the Sites Reservoir
Project will be constructed. One of the prerequisites that would need to be fulfilled before the Sites
Reservoir Project could be constructed is the completion of environmental review under the
California Environmental Quality Act (“CEQA”). As part of this environmental review, the
Authority, as the lead agency that is conducting the review, reserves all of its rights, responsibilities,
obligations, powers, and discretion under the provisions of CEQA to: (i) evaluate the environmental
impacts of the Sites Reservoir Project; (ii) deny and disapprove the Sites Reservoir Project if the
environmental review reveals significant environmental impacts that cannot feasibly be mitigated;
(ii1) adopt feasible mitigation measures and/or an alternative to the Sites Reservoir Project to avoid or
lessen significant environmental impacts; or (iv) determine that any significant environmental
impacts that cannot feasibly be mitigated are outweighed by the economic, social or other benefits of
the Sites Reservoir Project.

AGREEMENT

THEREFORE, in consideration of the facts recited above and of the covenants, terms and
conditions set forth herein, the parties agree as follows:

Section 1 Definitions

“Authority” means the Sites Project Authority, a joint exercise of powers agency
created pursuant to the Joint Powers Agreement.

“Authority Members” means the members of the Authority executing the Joint
Powers Agreement, as such members may change from time-to-time in accordance with Section 3.3,
Section 7.12 and Section 7.2 of the Joint Power Agreement.

“Board” means the Board of Directors of the Authority.

“Bylaws” means the Bylaws for Phase 2 of the Sites Reservoir Project adopted by the
Authority on September 17, 2018, as such Bylaws may be amended or supplemented from time-to-
time in accordance therewith.

“Committee” means the Reservoir Project Committee described in Section 3 of this
Project Agreement.

“Fiscal Year” means the fiscal year of the Authority, which currently begins on
January 1 of each calendar year and ends on December 31 of each calendar year, or such other twelve
month period which may be designated by the Authority as its Fiscal Year.

“Joint Power Agreement” means the Fourth Amended and Restated Sites Project
Authority Joint Exercise of Powers Agreement, dated November 21, 2016, as such agreement may be
amended or supplemented from time-to-time in accordance therewith.

“Law” means Articles 1 through 4 (commencing with Section 6500), Chapter 5,
Division 7, Title 1 of the California Government Code, as amended or supplemented from time-to-

time.

“Material Change Item” shall have the meaning ascribed thereto in the Bylaws.



“Participation Percentage” means the Participation Percentages as set forth in Exhibit
A hereto, as such Participation Percentages may be modified in accordance herewith.

“2019 Budget” means the 2019 Budget approved by the Committee on November 16,
2018 and the Authority on November 19, 2018, as such 2019 Budget may be amended or
supplemented from time-to-time in accordance with the Joint Powers Agreement, this Project
Agreement and the Bylaws.

“Project” or “Sites Reservoir Project” means the Sites Reservoir Project as described
in Exhibit B hereto, as modified from time-to-time in accordance therewith.

“Project Agreement” means this Project Agreement, dated as of April 1, 2019, by and
among the Authority and the Project Agreement Members listed on Exhibit A from time-to-time, as
such Project Agreement may be amended or supplemented from time-to-time in accordance
herewith.

“Project Agreement Members” means (a) the Authority Members listed in the
attached Exhibit A, (b) the Non-Member Participating Parties listed in the attached Exhibit A and
(c) additional Authority Members or Non-Member Participating Parties who execute this Project
Agreement from time-to-time pursuant to Section 10 hereof.

“Work Plan” means the activities described in Exhibit B hereto as such description
may be amended or supplemented from time-to-time.

Section 2 Purpose

The purpose of this Project Agreement is to permit the Authority and the Project
Agreement Members to continue development of the Project in the name of the Authority consistent
with the Joint Powers Agreement. The activities undertaken to carry out the purposes of this Project
Agreement shall be those, and only those, authorized by the Authority and the Committee in
accordance with this Project Agreement, the Joint Powers Agreement and the Bylaws. Without
limiting in any way the scope of the activities that may be undertaken under this Project Agreement,
such activities shall include funding the Authority’s costs undertaken to carry out the directions of
the Committee. Notwithstanding any other provision of this Project Agreement, no activity
undertaken pursuant to this Project Agreement shall conflict with the terms of the Joint Powers
Agreement or the Bylaws, nor shall this Project Agreement be construed in any way as creating an
entity or combination of entities that is separate and apart from the Authority.

Section 3 Reservoir Project Committee

(a) Committee Membership. The business of the Project Agreement Members
under this Project Agreement shall be conducted by a Committee consisting of one member
appointed by each Project Agreement Member. Appointment of each member of the Committee
shall be by action of the governing body of the Project Agreement Member appointing such member,
and shall be effective upon the appointment date as communicated in writing to the Authority.
Project Agreement Members may also appoint one or more alternate Committee members, which
alternate(s) shall assume the duties of the Committee member in case of absence or unavailability of
such member. Project Agreement Members may also appoint an alternate Committee member from
a different Project Agreement Member for convenience in attending Committee meetings, who may




cast votes for such Project Committee Members, provided that no person shall represent more than
five other Project Committee Members and more than 20% of the weighted vote as provided in
Subsection 3(g) at any given meeting; provided however, that if the appointing Project Committee
Member is an officer of the Committee, the appointed alternate Committee member shall not assume
the capacity of such officer position. In order to serve as an alternate Committee member, a written
evidence of such designation shall be filed with the Committee Secretary. Each member and alternate
member shall serve on the Committee from the date of appointment by the governing body of the
Project Agreement Member he/she represents and at the pleasure of such governing body.

(b) Officers. The Committee shall select from among its members a Chairperson,
who shall annually act as presiding officer, and a Vice Chairperson, to serve in the absence of the
Chairperson. There also shall be selected a Secretary, who may, but need not be, a member of the
Committee and a Treasurer. All elected officers shall be elected and remain in office at the pleasure
of the Committee, upon the affirmative vote of at least a majority of the total weighted vote as
provided at Subsection 3(g);

(©) Treasurer. The Authority Treasurer shall serve as the Committee’s Treasurer
and shall act as the Committee’s liaison to the Authority’s General Manager and Authority Board on
financial matters affecting the Committee. The Treasurer shall prepare and provide regular financial
reports to the Committee as determined by the Committee. The Treasurer shall not be required to be
a member of the Board of Directors of the Authority.

(d) General Manager. The Authority’s General Manager shall (1) serve as the
Project Director responsible for advancing the Sites Reservoir Project, (2) be a non-voting member of
the Committee, (3) ensure coordination of activities between the Authority and Committee, (4)
convene, on an as needed basis, legal representatives from the Project Agreement Members and
Authority Members to advise the General Manager on legal matters that will be reported to the
Committee and Authority on a timely basis, and (5) coordinate the activities between the Committee
and both the United States Bureau of Reclamation and Department of Water Resources.

(e) Meetings. The Chairperson of the Committee or a majority of a quorum of the
members of the Committee are authorized to call meetings of the Committee as necessary and
appropriate to conduct its business under this Project Agreement. All such meetings shall be open to
the public and subject to the requirements set forth in the Ralph M. Brown Act (Government Code
Sections 54950 et seq.).

6] Quorum. A majority of the Committee members based on the weighted vote
provided in Subsection 3(g) shall constitute a quorum of the Committee.

(g2) Voting. Notwithstanding any provisions of the Bylaws that might be
construed otherwise, for purposes of this Project Agreement, the voting rights of each Project
Agreement Member shall be determined as follows:

(1) an equal number of voting shares for each Project Agreement Member as
defined in Exhibit A, that being for each Project Agreement Member, 1 divided by the
total number of Project Agreement Members, multiplied by 50; plus



(i1) an additional number of voting shares for each Project Agreement Member
equal to its respective Participation Percentage described in Exhibit A, multiplied by 50,
using the version of Exhibit A in effect at the time the Committee votes.

The resulting weighted total of all voting shares shall equal 100. An Example of this weighted voting
incorporating the formulas for determining participating percentages is attached at Exhibit A.

(h) Decision-making Thresholds. In accordance with Section 5.8 of the Bylaws,
for purposes of this Project Agreement, approval by the Committee for material and non-material
changes shall be as follows: for actions other than Material Change Items, action of the Committee
shall be taken upon the affirmative vote of at least a majority of the total weighted vote as provided
in Subsection 3(g); for Material Change Items, action shall be taken upon the affirmative vote of at
least 75% of the total weighted vote as provided at Subsection 3(g).

(1) Delegation of Authority/Powers and Limitations Thereon. Subject to the
direction of the governing bodies of the Project Agreement Members, the Committee shall undertake
all actions necessary for carrying out this Project Agreement, including but not limited to setting
policy for the Project Agreement Members acting under this Project Agreement with respect to the
Project; recommending actions to be undertaken in the name of the Authority under this Project
Agreement; determining the basis for calculation of the Participation Percentages for each fiscal year,
and the timing required for payments of obligations hereunder; authorizing expenditure of funds
collected under this Project Agreement within the parameters of the Work Plan and budget; and such
other actions as shall be reasonably necessary or convenient to carry out the purposes of this Project
Agreement. This Section 3(i) is subject to any and all limitations set forth in the Joint Powers
Agreement and Bylaws, including but not limited to, any action that constitutes a material change as
defined at Section 12.3 of the Bylaws requiring the approval of both the Committee and the
Authority Board, and actions specified in Section 10 of the Bylaws which remain exclusively with
the Authority Board.

Section 4 Funding

(a) Budget. The Committee shall, in cooperation with the Authority’s Board,
provide and approve both a Fiscal Year operating budget and reestablish a Phase 2 budget target,
annually or more frequently as needed. On November 19, 2018, the Board approved the Fiscal Year
2019 operating budget. The Work Plan, including annual budget, dated November 19, 2018, is
attached at Exhibit B, along with the budget approval process and requirements. The Project
Agreement Members shall contribute their respective pro-rata share of the budgeted sums in
accordance with Section 5 of this Project Agreement; provided, however, that in no event shall the
amount paid by a Project Agreement Member exceed $60 per acre-foot without the approval of such
Project Agreement Member.

(b) Fiscal Responsibilities. Exhibit B specifies the Authority’s requirements
regarding the fiscal responsibilities of the Committee.

(c) Allocation of Project Agreement Expenses. The Project Agreement Members
agree that all expenses incurred by them and/or by the Authority under this Project Agreement are
the costs of the Project Agreement Members and not of the Authority or the Project Agreement
Members of the Authority that do not execute this Project Agreement, and shall be paid by the
Project Agreement Members; provided, however, that this Section shall not preclude the Project




Agreement Members from accepting voluntary contributions and/or Authority Board’s pre-approval
of in-kind services from other Authority Members, or Project Agreement Members, and applying
such contributions to the purposes hereof. The Project Agreement Members further agree to pay that
share of any Authority costs reasonably determined by the Authority’s Board to have been incurred
by the Authority to administer this Project Agreement. Before the Authority’s costs of administering
this Project Agreement become payable, the Authority will provide its calculation of such costs to the
Committee, which will have the right to audit those costs and provide comments on the calculation to
the Authority Board. The Authority Board shall consider the Committee’s comments, if any,
including the results of any such audit, in a public meeting before the Authority Board approves a
final invoice for such costs.

Section 5 Participation Percentages

Subject to Section 4(a), each Project Agreement Member shall pay that share of costs for
activities undertaken pursuant to this Project Agreement, whether undertaken in the name of the
Authority or otherwise, equal to such Project Agreement Member Participation Percentage as
established in this Section 5. The initial Participation Percentages of the Project Agreement Member
are set forth in the attached Exhibit A. These initial Participation Percentages are for the purpose of
establishing the Reservoir Project Agreement Members respective responsibilities for costs under this
Project Agreement and other amounts contained in the approved Fiscal Year budget and Phase 2
budget target, which is defined as the “Reservoir Total” on Exhibit B. The Participation Percentages
of each Project Agreement Member will be modified by the Committee from time to time as the
result of the admission of a new Project Agreement Member to this Project Agreement or the
withdrawal of a Project Agreement Member, and Exhibit A shall be amended to reflect all such
changes. Such amended Exhibit A shall, upon approval by the Committee, be attached hereto and
upon attachment, shall supersede all prior versions of Exhibit A without the requirement of further
amendment of this Project Agreement.

Section 6 Future Development of the Sites Reservoir Project

(a) The Project Agreement Members acknowledge that the Sites Reservoir
Project is still in the conceptual stage and there are no assurances that the Sites Reservoir Project will
be constructed or that any water supplies will be developed as a result of this Project Agreement.
Exhibit B includes a partial list of some of the risks and uncertainties that underlie the lack of
assurances. The Project Agreement Members therefore recognize that they are not acquiring any
interest in the Sites Reservoir Project other than their interest in the specific permitting, design,
engineering and other materials that will be in the Work Plan Project as described in Exhibit B, and
that the Project Agreement Members are not acquiring under this Project Agreement any interest in
any future water supply or access to any other services from the Sites Reservoir Project except as
provided hereunder.

(b) Without limiting the foregoing, any Project Agreement Member that elects to
continue participating in the development, financing, and construction of the Sites Reservoir Project
to the time when the Authority offers contracts for a water supply or other services, will be afforded a
first right, equal to that Project Agreement Member’s Participation Percentage, to contract for a share
of any water supply that is developed, and for storage capacity that may be available from, the Sites
Reservoir Project. In any successor phase agreements, Project Agreement Members who are parties
to this Project Agreement that submitted a proposal to participate before February 15, 2019, shall be
granted rights to contract for a share of any water supply that is developed, and for storage capacity
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that may be available from the Sites Reservoir Project prior to the rights of those becoming parties to
this Project Agreement after that date. The Authority and the Project Agreement Members will
cooperate on the drafting of provisions in the water supply contract that will allow a Project
Agreement Member or other eligible entity that commits to purchase a Sites Reservoir Project water
supply to transfer water that the entity may not need from time to time on terms and conditions
acceptable to the such Project Agreement Member.

Section 7 Indemnity and Contribution

(a) Each Project Agreement Member, including Authority Members acting in
their capacity as Project Agreement Members, shall indemnify, defend and hold the Authority,
Authority Members and other Project Agreement Members and their directors, trustees, officers,
employees, and agents harmless from and against any liability, cause of action or damage (including,
without limitation, reasonable attorneys; fees) arising out of the performance of this Project
Agreement multiplied by each Project Agreement Member’s Participation Percentage.
Notwithstanding the foregoing, to the extent any such liability is caused by the negligent or
intentional act or omission of an Authority Member or a Project Agreement Member, such Authority
Member or Project Agreement Member shall bear such liability.

(b) Each Project Agreement Member, including Authority Members acting in
their capacity as Project Agreement Members, shall indemnify, defend and hold the Authority and
the members of the Authority that do not execute this Project Agreement and their directors, trustees,
officers, employees and agents harmless from and against any liabilities, costs or expenses of any
kind (including, without limitation, reasonable attorney’s fees) arising as a result of the activities
described in or undertaken pursuant to this Project Agreement multiplied by each Project Agreement
Member’s Participation Percentage. All assets, rights, benefits, debts, liabilities and obligations
attributable to activities undertaken under this Project Agreement shall be assets, rights, benefits,
debts, liabilities and obligations solely of the Project Agreement Members in accordance with the
terms hereof, and shall not be the assets, rights, benefits, debts, liabilities and obligations of the
Authority or of those members of the Authority that have not executed this Project Agreement.
Members of the Authority not electing to participate in the Project Agreement shall have no rights,
benefits, debts, liabilities or obligations attributable to the Project Agreement.

Section 8 Term

(a) No provision of this Project Agreement shall take effect until this Project
Agreement has been duly executed and delivered by the Authority and by one Project Agreement
Member.

(b) The term of this Project Agreement shall continue until December 31, 2019,
unless extended in writing by the parties hereto.

Section 9 Withdrawal From Further Participation

To withdraw from this Project Agreement, a Project Agreement Member shall give the
Authority and other Project Agreement Members written notice of such withdrawal not less than 30
days prior to the withdrawal date. As of the withdrawal date, all rights of participation in this Project
Agreement shall cease for the withdrawing Project Agreement Member. The financial obligation as
prescribed in the Bylaws’ Section 5.11 in effect on the withdrawal date, shall consist of the



withdrawing Member’s share of the following costs: (a) payment of its share of all non-contract
costs incurred prior to the date of the written notice of withdrawal, and (b) those contract costs
associated with funds approved in either contract amendments or task orders that were approved
prior to the date of the written notice of withdrawal for which the contractor’s work extends beyond
the withdrawal date. However, a withdrawing member shall have no liability for any change order or
extensions of any contractor’s work that the remaining Project Agreement Members agree to after the
withdrawing Member provides written notice of withdrawal. Withdrawal from this Project
Agreement shall not be considered a Material Change Item and shall not be subject to the Dispute
Resolution process provided for in Section 13.3 of the Bylaws.

Section 10 Admission of New Project Agreement Members

Additional Members of the Authority and Non-Member Participating Parties may
become Project Agreement Members upon (a) confirmation of compliance with the membership
requirements established in the Bylaws, (b) the affirmative vote of at least 75% of the total weighted
vote as provided at Subsection 3(g) of the then-current Project Agreement Members, (c) the
affirmative vote of at least 75% of the total number of Directors of the Authority, and (d) upon such
conditions as are fixed by such Project Agreement Members.

Section 11 Amendments
This Project Agreement may be amended only by a writing executed by the Authority
and at least 75% of the total weighted vote as provided in Subsection 3(g) of the then-current

Committee members.

Section 12 Assignment; Binding on Successors

Except as otherwise provided in this Project Agreement, the rights and duties of the
Project Agreement Members may not be assigned or delegated without the written consent of the
other Project Agreement Members and the Authority, which consent shall not be unreasonably
withheld. Any attempt to assign or delegate such rights or duties in contravention of this Project
Agreement shall be null and void. Project Agreement Members may assign and delegate their rights
and duties under this Project Agreement to other Project Agreement Members, and they may assign,
sell, trade, or exchange all or a fraction of the potential benefits (e.g. acre-feet of water supply,
megawatt-hours of power) they expect to receive through their participation in this Project
Agreement. Any approved assignment or delegation shall be consistent with the terms of any
contracts, resolutions, indemnities and other obligations of the Authority then in effect. This Project
Agreement shall inure to the benefit of, and be binding upon, the successors and assigns of the
Authority and the Project Agreement Members.



Section 13 Counterparts

This Project Agreement may be executed by the Authority and each Project
Agreement Member in separate counterparts, each of which when so executed and delivered shall be
an original, but all such counterparts shall together constitute but one and the same instrument.
Facsimile and electronic signatures shall be binding for all purposes.

Section 14 Merger of Prior Agreements

This Project Agreement and the exhibits hereto constitute the entire agreement
between the parties and supersede all prior agreements and understanding between the parties
relating to the subject matter hereof. This Project Agreement is intended to implement, and should
be interpreted consistent with, the Joint Powers Agreement.

Section 15 Severability

If one or more clauses, sentences, paragraphs or provisions of this Project Agreement
shall be held to be unlawful, invalid or unenforceable, the remainder of the Project Agreement shall
not be affected thereby.
Section 16 Choice of Law

This Project Agreement shall be governed by the laws of the State of California.
Section 17 Notices

Notices authorized or required to be given under this Project Agreement shall be in
writing and shall be deemed to have been given when mailed, postage prepaid, or delivered during
working hours, to the addresses set forth Exhibit E (“Notifications”), or to such other address as a

Project Agreement Member may provide to the Authority and other Project Agreement Members
from time to time.



IN WITNESS WHEREOF, the Authority and Project Agreement Members hereto, pursuant to
resolutions duly and regularly adopted by their respective governing bodies, have caused their names
to be affixed by their proper and respective officers on the date shown below:

Dated: SITES PROJECT AUTHORITY

By:
Name:
Title:

[PROJECT AGREEMENT MEMBER]

Dated:

(Authority & Project Agreement Member)

By:
Name:
Title:
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EXHIBIT A

PROJECT AGREEMENT MEMBERS

Participation
(Annualized Acre-Foot)

Participant Preliminary Percent
American Canyon, City of ~4,000 1.7%
Antelope Valley-East Kern Water Agency ~500 0.2%
Carter Mutual Water Company § ~500 0.2%
Coachella Valley Water District ~10,000 4.3%
Colusa County ~10,000 4.3%
Colusa County Water District ~13,100 5.6%
Desert Water Agency ~6,500 2.8%
Glenn-Colusa Irrigation District ~5,000 2.1%
Metropolitan Water District of S. CA ~50,000 21.4%
Pacific Resources Mutual Water Company i ~20,000 8.5%
Reclamation District 108 ~5,000 2.1%
San Bernardino Valley Municipal Water District ~21,400 9.1%
San Gorgonio Pass Water Agency ~14,000 6.0%
Santa Clara Valley Water District 24,000 10.3%
Santa Clarita Valley Water Agency ~5,000 2.1%
TC-4: Cortina Water District ~300 0.1%
TC-4: Davis Water District ~2,000 0.9%
TC-4: Dunnigan Water District ~2,774 1.2%
TC-4: LaGrande Water District ~1,000 0.4%
Westside Water District ~15,000 6.4%
Wheeler Ridge-Maricopa Water Storage District 14,000 6.0%
Zone 7 Water Agency ~10,000 4.3%
Potential new participants TBD %

Total: 234,074 100.0%

Participation Percentages exclude State of California and United States Bureau of Reclamation share of the
Project.

NOTE: Any annualized amounts listed for Phase 2 are preliminary and are based on best estimates received
after participants’ respective review of the draft financing plan and draft Phase 2 Reservoir Project Agreement.
These amounts do not represent the results of any action having been taken by the participants’ respective
governing body to formally execute the Phase 2 Reservoir Project Agreements. Final participation amounts
will be established after interim financing terms and conditions have been provided and incorporated into the
final Phase 2 Reservoir Project Agreement.

i Denotes a non-public agency. Refer to California Corporations Code Section 14300 et. seq. with additional
requirements provided in both the Public Utilities Code and Water Code.
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EXHIBIT B

2019 WORK PLAN

2018 November 16 Reservoir Committee Meeting - Attachment A - Agenda Item 3-3

NV . . e
Modeling S (325,000)| S (998,480)

Op POA S (59,488)| 5 (61,040)

Staff+ 5 (69,705)| $ (417,555)

USDA-1 S (10,000)| $ (10,800)

WSIP-1 S (51,440)| 5 (81,960)

Res. Comm. OH Total s (259,095)| $ (7,057,351)

NOTE: 2019 proposed budget, which is applicable to this Agreement, was approved by the Reservoir
Committee at their November 16, 2018 meeting with the Reservoir Committee’s share of expenses
listed on page B-2.
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Attention: Mr. Steve Hartwig

City of American Canyon
4381 Broadway, Suite 201
American Canyon, CA 94503

Attention: Mr. Dwayne Chisam

Antelope Valley-East Kern WA
6500 West Avenue N
Palmdale, CA 93551

Attention: Mr. Ben Carter

Carter MWC
4245 River Road
Colusa, CA 95932

Attention: Mr. Jim Barrett

Coachella Valley Water District
P.O. Box 1058
Coachella, CA 92236

Attention: Ms. Wendy Tyler

Colusa County
547 Market St., Suite 102
Colusa, CA 95932

Attention: Ms. Shelley Murphy

Colusa County Water District
P.O. Box 337
Arbuckle, CA 95912

Attention: Mr. Jim Peterson

Cortina Water District
P.O. Box 489,
Williams, CA 95987

EXHIBIT C
NOTIFICATIONS
Attention: Mr. Tom Charter

c/o Ms Jamie Traynham

Davis Water District
P.O. Box 83
Arbuckle, CA 95912

Attention: Mr. Mark Krause

Desert Water Agency
1200 South Gene Autry Trail
Palm Springs, CA 92264

Attention: Mr. Bill Vanderwaal

Dunnigan Water District
P.O. Box 84
Dunnigan, CA 95937

Attention: Mr. Thad Bettner

Glenn-Colusa Irrigation District
P.O. Box 150
Willows, CA 95988

Attention: Mr. Matt LaGrande

LaGrande Water District
P.O.Box 370
Williams, CA 9598

Attention: Mr. Steve Arakawa

Metropolitan Water District of Southern

California
1121 L Street, Suite 900
Sacramento, CA 95814

Attention: Mr. Preston Brittain

Pacific Resources MWC

4831 Calloway Drive, Ste. 102
Bakersfield, CA 93312
Bakersfield, CA 93312
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Attention: Mr. Bill Vanderwaal

Reclamation District 108
P.O. Box 50
Grimes, CA 95950

Attention: Mr. Doug Headrick

San Bernardino Valley Municipal Water District
380 East Vanderbilt Way
San Bernardino, CA 92408-3593

Attention: Mr. Jeff Davis

San Gorgonio Pass Water Agency
1210 Beaumont Ave,
Beaumont, CA 92223

Attention: Ms. Cindy Kao

Santa Clara Valley Water District
5750 Almaden Expressway

San Jose, CA 95118-3686
Attention: Mr. Dirk Marks

Attention: Mr. Dirk Marks

Santa Clarita Valley Water Agency
27234 Bouquet Canyon Road
Santa Clarita, CA 91350

Attention: Dan Ruiz

Westside Water District
5005 State Hwy 20
Williams, CA 95987

Attention: Robert Kunde

Wheeler Ridge-Maricopa Water Storage District
12109 Highway 166
Bakersfield, CA 93313

Attention: Ms. Valerie Pryor

Zone 7 Water Agency
100 North Canyons Parkway
Livermore, CA 945
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BEST BEST & KRIEGER
ATTORNEYS AT LAW

8-A
January 17, 2019

MEMORANDUM

TO: GENERAL MANAGER AND BOARD OF DIRECTORS
OF DESERT WATER AGENCY

FROM: BEST BEST & KRIEGER LLP

RE: JANUARY 17, 2019 MEETING OF THE BOARD OF DIRECTORS OF THE
STATE WATER CONTRACTORS

The January 17, 2019 meeting of the Board of Directors of the State Water

Contractors (SWC) was conducted at the Tsakopoulos Library Galleria in downtown Sacramento.

1. Closed Session Discussions. A lengthy closed session was conducted to

discuss ongoing litigation involving CaliforniaWaterFix, the State Board’s water quality control
plan for the Delta, and the amendment to extend the term of the Water Supply Contracts. The
litigation items involve validation actions, challenges to the validation actions, challenges to
environmental documents, and alleged violations of the State and Federal Endangered Species
Acts. These litigation matters will affect the ability to issue bonds to finance Delta improvements
and other expenditures by the Department of Water Resources. Ramifications and strategies

should not be discussed outside of closed session.

2. Board Action Items. In open session, the SWC Board authorized an

expenditure not to exceed $245,000 for continued work by Cramer Fish Sciences to study
environmental DNA methodology for the detection of Delta Smelt without having to actually
capture them. The work will involve a field experiment to gain an understanding of how much
DNA can be detected, and at what distances in a tidally mixed system that is subject to ocean water
ebb and flow. The total cost of the work is $345,000, with Metropolitan Water District funding
the portion not paid by the SWC.

The SWC Board also authorized up to $30,000 to engage a recruitment firm to
assist in hiring new General Counsel for the SWC. Current SWC General Counsel, Stefanie

01358.00002\31790144.1



BEST BEST & KRIEGER
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Morris, has decided to take a position in-house with Metropolitan Water District, effective at the

end of January, 2019.

3. SWP Operations. Precipitation numbers had improved significantly during the ten

day period preceding the meeting. The Northern Sierra had received an additional 4.5 inches of
rain just the day before the meeting. As of the date of the meeting, precipitation in the Northern
Sierra was at 96% of average for that date, with another 2.5 inches of rain predicted for the
following six day period. In the San Joaquin region precipitation was at 96% of average for that
date, with another two inches of rain predicted for the following six day period. In the Tulare
region, precipitation totals were at 100% of average for that date, with another one to two inches
of rain predicted for the following six day period. Conditions in the State were predicted to be dry
for the foreseeable future. Lake Oroville had 1.1 million acre feet of water in storage, with 50,000
acre feet added during the previous 24 hour period preceding the meeting. Outflow from the Delta
was at the rate of 21,300 cubic feet per second, and that rate of flow was expected to double as a
result of the storms. The State’s share of storage in the San Luis Reservoir was at 900,000 acre

feet, of which 600,000 acre feet was carry over water from 2018 to 2019.

4. SWP Management Report. DWR Deputy Director Joel Ledesma was present to

provide a management report on behalf of DWR. Among other things, he reported that DWR was
still working to complete the third phase of work on the emergency spillway at Lake Oroville,
consisting primarily of small work items. Once that is completed, DWR will attend to the
mitigation requirements associated with the spillway at Lake Oroville. Then DWR will shift its
attention to the subsidence issues affecting the California Aqueduct. Ledesma said that DWR also
continues to work on community relation issues in the community of Lake Oroville. Work next
year will include implementation of the risk management system, as well as asset management

issues.

5. Delta Habitat Restoration Project. As part of her General Manager’s report Jennifer

Pierre reported that DWR has entered into an agreement with a firm called EIP for a sizeable
restoration project involving 3,000 acres of prime Delta Smelt habitat, utilizing funds from both
the State Water Project and from Flood Control. Two additional restoration projects will address
an additional 400 acres in the Delta. Thus, progress is occurring on California EcoRestore, which

-2-
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is good as it demonstrates DWR’s performance of its obligations on that program. Jennifer also
reported that the Tule Red Project restores 600 acres of habitat, subject to resolution of billing and
payment disputes with the firm engaged to undertake that project. She stated that the Tule Red

Project is nearly complete.

6. Water Supply Objectives Update. Attached to this memo are copies of the slides

in the PowerPoint presentation utilized by Alison Febbo to provide an update on water supply
objectives. Allison also provided an oral report which was condensed due to time constraints.
Allison reported that the amendment to extend the term of the Water Supply Contract was in
process, initiated in 2014 with the final EIR expected at the end February, 2019. Re-consultation
on the biological opinion for long term operations was moving quickly due to directives from
President Trump who imposed short deadlines to get it done, thus creating the risk of weakness in
the written document. The State Water Resources Control Board adopted its Bay Delta Operations
Plan, and the Contractors are working on a voluntary settlement agreement to resolve disputes over
the adoption of that plan. The SWC also has been working with the Delta Stewardship Council
on proposed amendments to the Delta Plan, with draft amendments to be issued. At the direction
of the SWC Board, Eric Chapman is proceeding with the development of a dry year water transfer
program for 2019. The SWC signed a cost sharing agreement with the Central Valley Project for
the development of a plan to address regulatory compliance in the Delta. And the SWC was
working on water operations improvements for the SWP utilizing funds made available from the
WIIN Act, as well as working on the Collaborative Adaptive Management team on the new

biological opinion for water operations in the Delta.

MICHAEL T. RIDDELL
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Tulare Basin Precipitation: 6-Station Index, January 16, 2019
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California Snow Water Content, January 16, 2019, Percent of April 1 Average
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Reservoir Conditions

Ending At Midnight - January 31, 2019

CURRENT RESERVOIR CONDITIONS
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Agenda Item 7

SWC FY 2018-19
Water Supply Objectives Update

JANUARY 17, 2019
STATE WATER CONTRACTORS BOARD MEETING

FY 2018-19
Water Supply Objectives
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» Wastewater Discharge and Water Quality Issues




Water Management Contract
Amendment

STATE WATER PROJECT WATER SUPPLY CONTRACT
AMENCMENTS FOR WATLR MANAGEMENT AND
CALIFORNA WATERFIX

» Timeline

» December 2014: Confract Amendment Process
Inifiated

February through June 2018: Negofiations with
DWR

October 2018: Drait EIR released
» Comment period October 26 fo January 9
» End of February 2019: Final EIR expected
» Outcome

» Exempis NOD confractors from CWFix charges

» Provides water management fools

Long-term Operations
Reconsultation

» Reinitiation of Consultation (ROC) on the
Long-term Operation (LTO) of the CVP and
SWP

» October 19, 2018 Presidential
Memorandum

» Biological Assessment by January 31, 2019

» Final Biological Opinions within 135 days
{June 2019)

» SWC coordinating with other PWA's

1/16/2019



State Water Resource Control
Board Activities

» Phase I: Lower San Joaquin River and Southern Deijrtt

» December 12, 2018: State Board adopted Bay-Delta Plan
Update

» Phase Il: Sacramento/Delia
» July 2018: State Board released framework for updates
> Voluntary Seftlement Agreements |
» December 12, 2018: Framework presented
» March 1, 2019;: Project Description
» December 31, 2019: Final action by State Board

Delta Plan

» Ecosystem Amendment (Chapter 4) The Delta Plan

Ensuring a reliable water supply for
I . . lifornia, a health i
» Directs agencies to restore aquatic CHmIL & Iy Dol scnty e

; and a place of enduring value
habitat and improve water quadlity

» Consider climate change and sea level
rise

Adaptive management lessons learned
» |dentify best practices
» Address needed insfitufional changes
Use best available interdisciplinary

science

DeLta STEWARDSHIP COUNCIL

1/16/2019



Facilitate Water Transfers

» 2018 Dry Year Transfer Program
» 13 sellers, 143 TAF
» 7 groundwater substitution (~45 TAF}
» 3 fallowing (~76 TAF}

» 2 reservoir reoperation (~2 TAF)}

» One hybrid (fallowing and groundwater substitution (~20 TAF)

» 2 buyers (KCWA and DRWD)

» $57 million: purchases, seller administration, SWC management costs

» 2019 Dry Year Transfer Program Initiated

» January 21: deadline to submit interest

OCAP and Regulatory Compliance

» SWC/DWR Delta Compliance Committee

» Coordinating with DWR on review of budget and
planning processes

» Goal to develop:
» List of projects including obligations cind costs
» Cost sharing plan with the CVP
> Staius
» Cost sharing agreement sighed December 2018
» Hallmark Group
» Reviewed current DCP Program Management

» Provided proposal for implementing improvements

MEMORANDUM OF AGREEMENT
forthe

IMPLEMENTATION OF THE 2008 aad 2009 BIOLOGICAL OPINIONS FOR THE
COORDINATED LONG-TERM OFERATION OF THE CENTRAL VALLEY PROJECT
AND STATE WATER FROJECT

by znd bewees

THE CALIFORNIA DEFARTMENT OF WATER RESOURCES OF
THE STATE OF CALIFORNIA
AND

THE UNITED STATES DEFARTMENT OF
THE INTERIOR BUREAU OF RECLAMATION

This Memorandum: of A groemest (“Agreement] is entered ints this BT day .
2018, puzissal w the peovisions of tee Califormis Water Resouress Developront Bond Act and
other apoli of fCalifornia, and the ion Act of June 17, 1902 (32
Srar. 383, & 4 fing bt not limited 1o the Act of Augmst 26,

1937 (50 stat. B44), 34 Emended and  between e Department of Water Rescurces
of the State of Califorsis ("DWR”) end the United Siutes Department of the Interior Busess of
Rk R ™). DWR and o are referred 1o indivi s Pay”
a0 collectively a1 "Parties” ia his Agreemeat,

1/16/2019
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Water Operatfions Improvements

» WIIN Act:

> Flexible expOrs in storm flow
events

» Monitoring potential actions

» Currently proposed action
waiting on‘agency approvel
process b :

Collaborative Adaptive
Management Team (CAMT)

» Initiated from OCAP Biological Opinion court decision

» Collaborative science: project agencies, regulatary
agencies, water users, and NGO's

» Structured scientific processes with long time line
» Delta smelt and salmonids
» Current focus:
p Structured decision making
» Structure for future collaboration







DATE

01/12/19

01/13/19

01/22/19

PACKET
PAGE

1-5

6-7

8-9

DESERT WATER AGENCY
MEDIA INFORMATION
JANUARY 2019

MEDIA SOURCE

THE DESERT SUN

THE DESERT SUN

THE DESERT SUN

ARTICLE

Issues Linger As Drought Plan Goes To
Lawmakers

Planning And Teamwork Keep Water
Flowing

CVWD Eyes $40 Million Bond To Pay For
Pipe; Growers Say The District Should Tap
Hefty Reserves Instead






























Activities:

DATE
1/03

1/03
1/03

1/10

114
117

117
1/19

1/23

1124
1124
1/26

1/29

1/29

1/31
1/31

9-B

DESERT WATER AGENCY

OUTREACH & CONSERVATION
ACTIVITIES

January 2019

ACTIVITY

Ashley Metzger was on a live segment with KESQ about water wise New Year's
resolutions.

Vicki Petek completed turf buy back post inspections.

Ashley Metzger was on an evening news “You Ask We Investigate” segment on
NBC Palm Springs.

Ashley Metzger was on a live segment with KESQ about the Water Counts
Academy.

Staff met with the Conservation & Public Affairs Committee.

Ashley Metzger was on a live segment with KESQ about the recent rain and
snowpack conditions.

Ashley Metzger attended the Mission Springs Water District Board meeting.

Vicki Petek staffed a table and provided water and information at the Palm
Springs Farmer’s Market.

Ashley Metzger met with a Villas De Las Flores HOA Board Member to review
water conservation achievements.

Ashley Metzger was on a live segment with KESQ about Help20thers and LIRA.
Vicki Petek completed turf buy back post inspections.

Ashley Metzger, Vicki Petek and Xochitl Pefa staffed a table and provided water
and information at the Palm Springs Health Run.

Mark Krause and Ashley Metzger met with Cathedral City representatives to
discuss sustainability efforts.

Xochitl Pefia attended Session 1 of the Water Counts Academy.

Xochitl Pefa was interviewed on the Joey English radio show.

Ashley Metzger was on a live segment with KESQ on tourism and highlighted a
ticket giveaway for Modernism Week’s Landscape programs.

X:\Kim\Outreach & Conservation Information\O & C 2019\0 & C Activities 2019\01 2019 O&C Activities.doc



Outreach & Conservation Activities

January 2019
Page 2
Public Information Releases/eBlasts/Customer notifications:
January 8: Construction Update in Old Las Palmas Neighborhood — Nextdoor
January 11: Rebates for landscaper services — email blast
January 16: Water Counts Academy 2019 — email blast
Upcoming Events
February 5, 12, 19, 23 — Water Counts Academy continues, UCR-Palm Desert and tour
February 5, 8:00 — DWA public hearing, DWA board room
February 8, 9:00 to 2:30 — DWA water trailer at Walk-a-Thon, Katherine Finchy Elementary
School
February 19, 5:30 — DWA public hearing, Henry Lozano Community Center in Desert
Hot Springs

February 23, 8:00 to 11:00 — DWA water trailer at Palm Springs Police Officers Association
5K, Ruth Hardy Park

February 27, 8:00 — 4:00 — DWA Facilities Tour

X:\Kim\Outreach & Conservation Information\O & C 2019\0 & C Activities 2019\01 2019 O&C Activities.doc






Desert Water Agency Facebook Analytics January 2019
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Facebook Analytics continued
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Facebook Analytics continued
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Facebook Analytics continued
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Instagram January 2019

17 likes 23 likes, 1 comments 30 likes, 4 comments

12 likes 34 likes 27 likes

19 likes 42 likes 15 likes



January 2019



Desert Water Agency Twitter Analytics January 2019
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