DESERT WATER AGENCY é BOARD OF DIRECTORS
DECEMBER 20, 2016 @ REGULAR MEETING AGENDA

REGULAR MEETING 8:00 A.M. OPERATIONS CENTER - 1200 SOUTH GENE AUTRY TRAIL — PALM SPRINGS - CALIFORNIA

About Desert Water Agency:

Desert Water Agency operates independently of any other local government. Its autonomous elected board members are directly accountable to the people they serve. The Agency is one of the desert's
two State Water Contractors and provides water and resource management, including recycling, for a 325-square-mile area of Western Riverside County, encompassing parts of Cathedral City, Desert
Hot Springs, outlying Riverside County and Palm Springs.

1. PLEDGE OF ALLEGIANCE
2.  GENERAL MANAGER’S REPORT KRAUSE
3. COMMITTEE REPORTS - A. Executive — December 12, 2016 CIOFFI
4. PUBLIC INPUT:
Members of the public may comment on any item not listed on the agenda, but within the jurisdiction of the Agency. In addition, members of the public
may speak on any item listed on the agenda as that item comes up for consideration. Speakers are requested to keep their comments to no more than
three (3) minutes. As provided in the Brown Act, the Board is prohibited from acting on items not listed on the agenda.
5. SECRETARY-TREASURER’S REPORT - NOVEMBER 2016 BLOOMER
6. ITEMS FOR ACTION
A.  Acceptance of FY 2015-2016 Ahern-Adcock-Devlin LLP Annual Audit KRIEGER
B. Adopt Resolution No. 1147 Approving Submission of Alternatives Under the KRAUSE

Sustainable Groundwater Management Act
7. ITEMS FOR DISCUSSION
A. November Water Production Comparison KRAUSE
8. DIRECTORS COMMENTS AND REQUESTS
9. CLOSED SESSION

A. CONFERENCE WITH LABOR NEGOTIATORS
Pursuant to Government Code Section 54957.6
Agency Designated Representatives: General Manager Krause, Assistant General Manager Johnson,
Finance Director Krieger, Human Resources Manager Gaudinez
Employee Organization: DWA Employees’ Association

B. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Agua Caliente Band of Cahuilla Indians vs. Coachella Valley Water District, et al

C. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Agua Caliente Band of Cahuilla Indians vs. County of Riverside, et al

D. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Desert Water Agency vs. U.S. Department of Interior

E. CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION
Pursuant to Government Code Section 54956.9 (d) (1)
Name of Case: Mission Springs Water District vs. Desert Water Agency
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F. CONFERENCE WITH REAL PROPERTY NEGOTIATORS
Pursuant to Government Code Section 54956.8
Property: 1.17 acre lot North of the Northeast corner of Sunrise Way and Mesquite Avenue,
APN No. 502-560-038
Agency Negotiators: Mark S. Krause, General Manager and Steve L. Johnson, Asst. General Manager
Negotiating Parties: Chris Thomsen, New Mesquite HOA
Under Negotiation: Price and terms of possible acquisition

10. RECONVENE INTO OPEN SESSION - REPORT FROM CLOSED SESSION
11. ADJOURN

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as required by Section 202 of the Americans with Disabilities Act of 1990. Any person
with a disability who requires a modification or accommodation in order to participate in a meeting is asked to contact Desert Water Agency's Executive Secretary, at (760) 323-4971, at least 48 working
hours prior to the meeting to enable the Agency to make reasonable arrangements. Copies of records provided to Board members which relate to any agenda item to be discussed in open session may
be obtained from the Agency at the address indicated on the agenda.



GENERAL MANAGER'’'S REPORT
DECEMBER 20, 2016

At last month’s Fall Conference, the Agency was recognized by ACWA/JPIA for its loss ratio for
the Liability, Property or Workers’ Compensation programs. The Agency received the “President’s
Special Recognition Award” certificate (Loss ratio of 20% or less). Congratulations to our staff and

Board!

President's Special Recognition Award

The President of the
ACWA JPIA

hereby gives Special Recognition o

Desert Water Agency

Jor achieviag a low rafio of " Paid Claims and Case Reserves” to " Deposit Preminms ™
in the Liubitity Program for the period 10012012 - 09302015
announced at the Koard of Directors’ Meeting in Anaheim.

»

Horember 28, 2016

President's Special Recognition Award

Thhe President of the
ACWA JPIA

hereby gives Special Recogrition to

Desert Water Agency

for wchieving o low ratio of "Paid Clalms and Case Reserves" to " Deposit Preminnn”
in the Property Program for the period 04/01/2012 - 034312015
unnoanced of the Board of Directors' Meeting in Anaheing.

E. G “erry " Gutbuch, President

DWA's offices will be closed Friday, December 23 and Monday, December 26 for the Christmas

holiday.

Page 1 of 2



General Manager’'s Meetings and Activities

Meetings:
12/06/16 DWA Board Meeting DWA
12/07/16 Mission Creek Alternative Plan/Bridge Document/MOU CVWD
12/12/16 DWA Executive Committee DWA
12/12/16 Indio Alternative Plan/Bridge Document IWA
12/13/16 Preparation Meetings for DWA Prop. 218 Public Hearing DWA
12/15/16
12/14/16 State Water Contractors — Cal WaterFix Sacramento
12/14/16 State Water Project Committee Meetings/Policy Meetings Sacramento
12/15/16 DWA Prop. 218 Public Hearing Palm Springs
Activities:
e Sites Reservoir Staff Report and Review of Agreement
e E-Billing — Completed and now tracking
e Outreach Talking Points - KMIR
e Prepare for Proposition 218 Hearing
¢ Snow Creek Hydro SCE contract extension - ongoing
¢ Whitewater Hydro — Developing new administration procedures
e State and Federal Contractors Water Authority and Delta Specific Project Committee

(Standing)

Property Acquisition - New Mesquite HOA — Ongoing
MSWD Lawsuit — Ongoing

ACBCI Section 14 Facilities & Easements

ACWA Region 9 Board Position Opening

Revised Declaration (Riverside County vs. ACBCI)
Correspondence with ACBCI

Correspondence with Metropolitan Water District
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Minutes
Executive Committee Meeting
December 12, 2016

Directors Present: Jim Cioffi, Joe Stuart
Staff Present: Mark Krause, Steve Johnson, Martin Krieger

1. Discussion Iltems

A. Review Agenda for December 20, 2016 Reqular Board Meeting
The proposed agenda for the December 20, 2016 regular board meeting was reviewed.

B. Salary Survey
The Salary Survey was reviewed.

2. Other
A. Backup Facility Charges

The Backup Facility Charges were discussed. Staff will place this item on a future
agenda for the full Board's review/approval.

3. Adjourn




































STAFF REPORT
TO
DESERT WATER AGENCY
BOARD OF DIRECTORS

DECEMBER 20, 2016

RE: REQUEST ACCEPTANCE OF AHERN - ADCOCK - DEVLIN LLP
ANNUAL AUDIT FOR 2015-2016 FISCAL YEAR

Linda Devlin, of Ahern Adcock Devlin LLP, will be in attendance at today’s
meeting, at which time she will present the Ahern Adcock Devlin LLP report on
the Audit of the Desert Water Agency’s financial activities for Fiscal Year 2015-
2016, and will answer any questions the Board may have with regard to the
audit.

Staff has reviewed the attached Audit Report and recommends it be accepted
by the Board.
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STAFF REPORT
TO
DESERT WATER AGENCY
BOARD OF DIRECTORS

DECEMBER 20, 2016

RE: REQUEST ADOPTION OF RESOLUTION NO. 1147 APPROVING
THE SUBMISSION OF ALTERNATIVES UNDER THE
SUSTAINABLE GROUNDWATER MANAGEMENT ACT

The Sustainable Groundwater Management Act (SGMA) establishes a process for local
agencies to develop an Alternative in lieu of a Groundwater Sustainability Plan (GSP)
(see Water Code 810733.6) for evaluation by DWR. An Alternative is required to be
submitted to DWR for review no later than January 1, 2017, and every 5 years
thereafter. Additional requirements and evaluation criteria are provided in the GSP
Regulations (CCR 8358 et seq.). In general, Alternatives must be consistent with Water
Code 810733.6(b)).

It is Desert Water Agency’s (Agency) plan along with its partners in the Indio and
Mission Creek Sub-basins to submit an Alternative Plan pursuant to Part 2.75 of SGMA.

DWR has developed an online Alternative Reporting System that allows local agencies
to submit Alternatives and the public to review and comment on the Alternatives. The
public comment period will remain open for 60 days following the submission of the
Alternative to DWR.

The Agency has worked with other water agencies in the Coachella Valley to develop
and implement comprehensive groundwater management plans for the Mission Creek
Sub-basin and the Indio Sub-basin, including the Garnet Hill area.

The California Code of Regulations Title 23, section 358.2(d) requires that the entity
submitting an Alternative shall explain how the elements of the Alternative are
functionally equivalent to the elements of a GSP required by SGMA and are sufficient to
demonstrate the ability of the Alternative to achieve the objectives of the Act.

The Agency along with its partners in the Mission Creek and Indio Sub-basins have
prepared “Bridge Documents” that are intended to provide an explanation of how the
elements of the groundwater management plans are functionally equivalent to the
elements of a Plan required by SGMA.


http://www.leginfo.ca.gov/cgi-bin/displaycode?section=wat&group=10001-11000&file=10733-10733.8
http://www.water.ca.gov/groundwater/sgm/pdfs/GSP_Emergency_Regulations.pdf
http://www.water.ca.gov/groundwater/sgm/pdfs/GSP_Emergency_Regulations.pdf

The Agency proposes to submit to DWR along with its partners these groundwater
management plans as Alternative GSP’s along with their respective Bridge Documents
before the January 1, 2017 deadline.

Staff requests adoption of Resolution No.1147 and approval for the submission of the
Alternative Documentation for the Indio Sub-basin and the Mission Creek Sub-basin to
DWR as Alternatives under the Sustainable Groundwater Management Act (Water
Code, § 10733.6).



RESOLUTION NO. 1147

RESOLUTION OF THE BOARD OF DIRECTORS OF DESERT
WATER AGENCY APPROVING THE SUBMISSION OF
ALTERNATIVES UNDER THE SUSTAINABLE
GROUNDWATER MANAGEMENT ACT

WHEREAS, the Sustainable Groundwater Management Act (SGMA) took effect
in 2015 and generally requires local agencies to manage local groundwater basins designated as

high or medium priority in a more active manner; and

WHEREAS, the Department of Water Resources (“DWR”) has designated the
Coachella Valley Basin, Indio Sub-basin (Bulletin 118 Basin No. 7-021.01) (“Indio Sub-Basin”)
and the Coachella Valley Basin, Mission Creek Sub-basin (Bulletin 118 Basin No. 7-021.02)

(“Mission Creek Sub-Basin”) as medium priority basins under SGMA; and

WHEREAS, Desert Water Agency has worked for many decades with other
water agencies in the Coachella Valley to develop and implement comprehensive groundwater
management plans for the Mission Creek Sub-basin and the Indio Sub-basin, including the

Garnet Hill area; and

WHEREAS, in recognition that some local agencies in the state had undertaken
significant groundwater planning and management prior to enactment of SGMA, SGMA
contains a mechanism to allow one or more local agencies to submit an “alternative” to meet the
objectives of SGMA, provided that such alternative is submitted to DWR no later than January 1,
2017; and

WHEREAS, Desert Water Agency intends to work with its local agency partners
to submit to DWR as SGMA alternatives for the Indio Sub-basin and the Mission Creek Sub-
basin the Coachella Valley Water Management Plan (2002), the Water Management Plan Update
(2010), the Mission Creek-Garnet Hill Water Management Plan (2013), one or more “Bridge
Documents”, and related documentation (“Alternative Documentation”);



NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of
Desert Water Agency hereby approves the submission of the Alternative Documentation for the
Indio Sub-basin and the Mission Creek Sub-basin to DWR as alternatives under the Sustainable
Groundwater Management Act (Water Code, § 10733.6).

ADOPTED this 20th day of December 2016.

James Cioffi, President
Board of Directors
ATTEST:

Kristin Bloomer, Secretary-Treasurer
Board of Directors

Resolution No. 1147



STAFF REPORT
TO
DESERT WATER AGENCY
BOARD OF DIRECTORS

DECEMBER 20, 2016

RE: NOVEMBER 2016 WATER USE REDUCTION FIGURES

7-A

Desert Water Agency and its customers achieved a 21 percent reduction in total water
production during November 2016 compared to the same month in 2013 — the baseline
year used by the State Water Resources Control Board (State Water Board) to measure
statewide conservation achievements. Desert Water Agency’s cumulative water savings
June 2015 through November 2016 is 24% percent. The cumulative savings beginning

in June of 2016 when we put our 10-13% target in place is 20%.

DWA is asking its customers to save 10-13% to help achieve long-term sustainability.

DWA reports its production to the state on a monthly basis.

Below is additional information reported to the State Board for November 2016.

November 2016 water production 2,444.9 AF
November 2013 water production 3,088.6 AF
Quantity of potable water delivered for all commercial, industrial, | 638.8 AF
and institutional users for the reporting month

The percentage of the Total Monthly Potable Water Production | 68.5%
going to residential use only for the reporting month

Population (inclusive of seasonal residents) 106,052
Estimated R-GPCD 171.43
How many public complaints of water waste or violation of | 17

conservation rules were received during the reporting month?
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How many contacts (written/ verbal) were made with customers for | 46
actual/ alleged water waste or for a violation of conservation rules?

How many formal warning actions (e.g.: written notifications, | 44
warning letters, door hangers) were issued for water waste or for a
violation of conservation rules?

How many penalties were issued for water waste or for a violation | 40
of conservation rules?

Comments: The Agency’s service area is highly seasonal making population analysis a
complex task. The State Water Resources Control Board (State Board) analyzes data
on a per capita basis. Historically, DWA has submitted data based on the permanent
population of the service area; however that data does not accurately reflect water use
in DWA's service area which has a highly seasonal population. Based on local data, the
correct population is higher than previously reported. The Residential Gallons Per
Capita Per Day (R-GPCD) is being submitted using the corrected population.

DWA would like it noted that the amount of fresh water outflow to the ocean during the
month of November was 521,375 acre feet.

Additionally, since it began recycling water Desert Water Agency has reclaimed 90,072
acre feet. If our recycled water production for November was taken into consideration
against our potable production, the conservation achieved would have been several
percentage points higher.
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